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Examinations
FOR many years the state of New
York has provided a means by which 
any individual resident within the 
state could prove his possession of 
academic knowledge by passing regents’ 
examinations. A candidate was re­
quired to demonstrate possession of 
knowledge, and it mattered not where 
or how he acquired it. Many a man and 
woman has been encouraged by this 
method to undertake self-study and to 
obtain the academic credentials neces­
sary for admission to law, medical, 
accountancy, or other professional 
examinations.
The State Education Department has 
seen fit to change this time-tried pro­
cedure, and has served notice that after 
January 1, 1928, no one is to be ad­
mitted to a regents’ examination with­
out having studied the subjects in 
which he desires to be examined in 
regular high-school or other approved 
classes.
This ruling means that the employed 
man or woman must undergo the slow 
and tedious processes of attending 
evening high school if he or she is to 
qualify for the examinations. This 
requirement may be justified in subjects 
that require laboratory work, such as 
chemistry or physics, but it is unneces­
sary and against the public interest, in 
our judgment, when applied to subjects 
such as economics, history, English, 
and the foreign languages. In any one 
of these and certain other subjects an 
individual may already possess a con­
siderable knowledge, and his time and 
energy may be best conserved by 
instruction of a different type from 
that in an ordinary high-school class.
There are, in fact, certain subjects, such 
as history and economics, in which a 
mature person who has developed a 
studious habit of mind, can make 
adequate preparation for examination 
by self-study.
Just why the regents have adopted a 
rule that will make it necessary for all 
citizens who seek academic credentials 
to enter the slow and tedious processes 
of high-school instruction, in subjects 
such as the ones enumerated, is not 
apparent. The practical effect will be 
to discourage academic review and 
special study on the part of many 
citizens. It may be thought that better 
preparation will thus be assured for the 
professions, but the movement toward 
excluding the self-developed and self- 
educated type of professional man is not 
without its dangers. We need self- 
educated lawyers of the type of Frank B. 
Kellogg, the present Secretary of State, 
as well as the formally educated law­
yers of the type of Charles Evans 
Hughes.
Governor Smith expressed himself 
forcibly on this subject at the time of 
his consideration of the C. P. A. bill; 
and while we did not agree with his 
action with regard to the vetoing of the 
bill, we did agree with his condemna­
tion of the common tendency to make it 
increasingly difficult for the young 
man who has to make his own way to 
enter the professions. We sincerely 
hope, in the interest of the broader 
dissemination of academic knowledge, 
that the distinctive and democratic 
procedure heretofore existing in New 
York, and that will exist until 1928, 
and to which many of us are indebted, 




THE police commissioner of the city 
of New York has one of the most dif­
ficult administrative jobs in the world.
Treasure is here, in this apex city of 
commerce, brought together beyond 
the dreams of the spinner of the thou­
sand and one tales—gold, silver, pre­
cious stones, securities, silks, and mer­
chandise of fabulous value are here 
stored in steel vaults, piled in great 
warehouses, and displayed in ten 
thousand shops and more—treasure 
here a-plenty and with it life, to be 
guarded against the thug and the crook.
Here also are to be found, as in every 
area of congested population, powerful 
men whose influence is exerted against 
the efficient administration of law— 
politicians of the low order.
Confronted by the task of maintain­
ing—yes, of restoring—law and order 
is the great uniformed police depart­
ment, a standing army in itself, pledged 
to serve the public. In its headship is 
found an administrative job requiring 
in its performance military, civil, and 
political abilities.
For this job a certified public ac­
countant was chosen—George V. Mc­
Laughlin, who for fourteen years has 
been a member of the New York State 
Society of Certified Public Accountants, 
and who, after he became a certified 
public accountant, was admitted to the 
bar. Why was a man with this profes­
sional background chosen rather than 
one with a military, engineering or 
business experience?
First of all, and most important of all, 
George V. McLaughlin is a good 
citizen. For years he has sacrificed his 
personal financial interests in order to
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serve the public. He has put duty to 
his fellow citizens above selfish con­
siderations. He has some of the old- 
fashioned ideas held by the patriots who 
laid the foundations of this country. He 
is willing to use his time and energy 
for the benefit of the community.
Secondly, George V. McLaughlin has, 
as a basis for his work, the fact-finding 
ability of the trained accountant. The 
accountant is the best-fitted man in the 
country to obtain the facts necessary 
for intelligent administration. He is 
employed for that purpose by attorneys, 
by business interests, by the depart­
ment of justice, and even by the army. 
He is accustomed to make searching 
and effective inquiry into the existing 
state and past transactions of an or­
ganization of which he has no previous 
knowledge.
This fact-finding ability has been in 
evidence during the first few weeks of 
Commissioner McLaughlin’s work in 
the police department. Day by day it is 
apparent that the Commissioner is ob­
taining facts. Day by day it is likewise 
apparent that he is using his facts for 
executive purposes.
Commissioner McLaughlin, by reason 
of his accountancy experience, winnows 
the chaff of gossip and hearsay from the 
wheat of real truth. He is building his 
administration on knowledge and not 
on impressions and emotions. He is 
therefore stiffening morale and pro­
moting efficiency to the outermost 
limits of the service.
Commissioner McLaughlin’s appoint­
ment, and the promise it gives of suc­
cessful administration, may be reflected 
upon with profit, both by the public 
and by his fellow accountants. The 
public, through its parties and its 
elected representatives, should con­
sider favorably further public appoint­
ments from the ranks of experienced 
accountants who have evidenced in­
terest in public affairs.
Here may be found a great source of 
technical ability from which men can 
be drawn to act as comptrollers, direc­
tors of budgets, finance commissioners, 
members of regulatory commissions, 
and even secretaries of. the treasury.
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The accountant may also be requisi­
tioned for executive positions, such as 
the police commissionership, in which 
there is need for ability to obtain exact 
information and for the use of the 
executive abilities developed in business 
organization and management. A certi­
fied public accountant is serving on the 
international debts commission; an­
other has recently served as the presi­
dent of the Association of Commerce 
of the city of Chicago; and one has 
recently been elected to the presidency 
of the great Studebaker Corporation. 
Plenty of ability here, ability of a high 
order—the public must have its share.
Accountants on their part, should 
develop a greater willingness to sacrifice 
their financial interests in order to enter 
public service. The plain fact, em­
barrassing as it may be to admit it, is 
that the majority of young accountants, 
unlike the majority of young lawyers, 
do not interest themselves in public 
affairs. Many accountants, when they 
become older and well-circumstanced 
from the financial viewpoint, still main­
tain this attitude and are not willing 
to forego the advantages of private 
practice in order to enter public life. 
This attitude is changing rapidly be­
cause of the work being done by public- 
spirited accountants for the purpose of 
increasing interest in public service 
among their fellow practitioners; but 
much remains to be done before the pub­
lic can really and fully enlist the services 
of the members of this profession.
In the meantime, George V. Mc­
Laughlin, by his courageous assumption 
of the grave responsibilities of maintain­
ing law and order in the great city com­
munity of New York, affords an ex­
ample that should be an inspiration 
to every accountant and to every ac­
countancy student in the country. If 
the new commissioner should, in the 
line of duty, like his illustrious prede­
cessor, Theodore Roosevelt, be called 
to the governorship of the state and to 
the chief magistracy of the nation, it 
will be due to his devotion to high 
ideals of service and his willingness to 
sacrifice his own immediate interests for 
the benefit of his fellow citizens.
Arbitration
IF individuals learn to arbitrate their 
  business disputes, nations will soon 
learn to arbitrate their international 
differences. Arbitration of a practical 
sort is now available through the new 
Federal law, which took effect January 
first of this year—a law that provides 
for the settlement of all disputes arising 
from interstate transactions. State 
laws of a similar nature are available 
in New York, Massachusetts, New 
Jersey, and Oregon; and arbitration laws 
are under consideration in other states.
The accountant and the accountancy 
student, as well as the business man, 
should become familiar with these 
statutes. The Federal law is repro­
duced in this magazine. A copy of any 
state law can be obtained from the 
Arbitration Society of America, 115 
Broadway, New York. Study the provi­
sions of these laws and explain them to 
your friends. If you are in accountancy 
practice, encourage your clients to in­
sert, in all selling contracts, a clause for 
the arbitration of disputes. Be an apostle 
of this new movement in business, 
which economizes in money, time, and 
emotions.
Whenever you hear an unfriendly ex­
pression with respect to arbitration, 
you will usually find it based on arbi­
tration under the laws of the old type, 
which permitted either contestant to 
withdraw or to ignore the award. 
These defects are overcome in the new 
arbitration laws, and you can perform 
a useful service by explaining the dif­
ference and the satisfactory character 
of the provisions of the new law.
The analytic habit of thought, admirably 
developed by accountancy study and ex­
perience, enables its possessor to segregate 
confused and tangled detail into orderly 
classifications, a study of which, in their 
relation to each other, leads to logical con­
clusions.
When my young master has once got the 
skill of keeping accounts (which is a business 
of REASON more than ARITHMETIC), 
perhaps it will not be amiss that his father 
from thenceforth require him to do it in all 
his concernments."—Locke on Education
George Washington, the Accountant
 
Accounting work habits of first president de­
scribed Reproduction of cash entries in 
Washington s handwriting Talk broad­
cast by Alfred F. Upson, Station WMCA
George Washington stillgrips our imagination—his habit and character are still a matter of current discussion. Rupert Hughes, 
according to newspaper reports, has at­
tacked the truthfulness of the cherry- 
tree story and stated, among other 
things, that Washington swore, dis­
tilled whiskey, played cards, and 
danced with the ladies all night. In 
the acrimonious part of the discussions 
that have taken place we have no 
interest. In Washington’s method of 
work, however, we are interested and 
shall here endeavor to state facts that 
may be of especial interest at this time.
Each one of us is receiving daily and 
continuing benefit because of the things 
George Washington did for us—things 
which were dangerous and difficult to 
do, but things which he chose to do in 
order that his fellow countrymen and 
their descendants might be able to run 
their own affairs in their own way. 
When a man is thus a benefactor of 
millions of persons, he usually becomes, 
in the course of time, an imaginary and 
idealized sort of person. In countries of 
primitive civilization, such a person 
even becomes a deity; and in countries 
of advanced civilization, he is often 
looked upon in a manner that ap­
proaches worship. This habit is prob­
ably as it should be, and still a great 
character may lose, instead of gain, by 
such a process.
Washington As He Was
Let us consider General Washington, 
not as the deified father of his coun­
try, but as he actually was—a sys­
tematic, careful, practical, conscien­
tious, hard-working accountant, en­
gineer, surveyor, and agriculturist—a 
professional and business man who was 
incidentally a great soldier and a great 
president.
George Washington, let it be noted, 
was an able accountant, as well as an able 
civil engineer and surveyor. He had, 
first of all, the natural habit of mind of 
the accountant and mathematician. He 
believed in order, system, and method,
and laid out the work-management of 
his six operations, which included four 
plantations, a mill, and his home at 
Mount Vernon, as definitely as an ac­
countant would organize a plan of work 
for a head office and five branches. He 
inspected all his operations regularly 
and painstakingly. He did the same in 
military organization, both as a British 
subject and officer in the French and 
Indian War, and as a patriot and officer 
in the Continental armies. He obtained 
his results largely by reason of careful 
and detailed planning and methodical 
execution.
Washington evidently believed in 
records, as he kept a diary for fifty-two 
years—from 1748, when he was sixteen 
years old, until the time of his death. 
These diaries, somewhat incomplete be­
cause of sections lost, but with many 
inventories, tabulations, and financial 
findings of one kind and another, have 
recently been published by the Mount 
Vernon Ladies’ Association.
Inventory of Slaves 
Would you like to know about an in­
ventory of his own slaves, prepared by 
General Washington? He personally 
prepared such an inventory, in excel­
lent accounting form, under date of 
Saturday, February 18, 1786—during 
the time that intervened between the 
close of the Revolution and the adoption 
of the Constitution, when Washington 
was at home running his plantations. 
The adults are noted as “grown” slaves 
and are classified by occupations; and 
careful notation, such as “almost past 
service” and “old and almost blind,” 
are given with respect to certain slaves. 
The children are classified by mothers, 
and the age of each child is given. At 
the end of the inventory, there is a sum­
mary in the most approved accounting 
fashion, showing that there were 67 
slaves at the mansion house (Mount 
Vernon), 15 at Muddy Hole operation, 
52. at his River Plantation, 38 at Dogue 
Run Plantation, 30 at Ferry Plantation, 
and 4 at his mill, making a total of 216.
From time to time, other inventories
are given in his diaries. He lists on 
October 12, 1787, for example, all his 
horses, with the same meticulous ob­
servance of accounting procedure. The 
name of each horse, in nearly every 
instance, is given; and if the name is 
omitted, there is a description by which 
it can be identified, such as “mare, off 
hind foot white.” The names “Old 
Partner” and “ Old Valiant” are par­
ticularly interesting—brave and re­
liable horses they must have been, thus 
to be known by one of the world’s 
greatest generals. The number of cattle 
and sheep is given, and the cattle are 
classified as to age; and all necessary 
detail is given for identification pur­
poses. Recapitulatory tabulations are 
given by which totals are made avail­
able—just such tabulations as account­
ants make every day in their work.
Inventory of Live Stock 
General Washington kept a careful 
record of hogs slaughtered, showing 
with respect to each operation the num­
ber slaughtered, the resulting pounds 
of meat, and the disposition of the 
product. On December 21, 1787, there 
was a special slaughtering, apparently 
for Christmas purposes, the meat being 
distributed to six different overseers and 
individuals. The total amount of pork 
produced was 1,985 pounds, while 
i,982 pounds were disposed of. One 
wonders what became of the three 
pounds unaccounted for—it is one of the 
very few instances in which a dis­
crepancy, however slight, is not ac­
counted for by this man of accounting 
and engineering training and instincts. 
Each fall the plantations produced from 
15,000 to xo,ooo pounds of pork; and 
the owner made, in his own handwrit­
ing, a very careful record of the number 
of animals slaughtered, pounds of meat 
produced, and the like. A modern 
controller could have done it no better.
A very careful record of the weather, 
of the planting of fruit trees and shrub­
bery, and of the grain and other seed 
required in planting was made by this
[Continued on page 6]
3
4 The Pace Student
5February, 1926
EDITOR’S COMMENT: George Washington was an able 
accountant—the evidence is here placed before you in his own 
handwriting. The plates were made from the concluding pages of 
his record of personal expenditures as Commander-in-Chief of the 
Revolutionary armies. The period covered, as he states it, was 
“for the years 1777, 8 & 9—and 1780, 1 & 2—and to the prest. 
date.’’ In signing the record he dates it “July 1st, 1785.''
We have here not only evidence of General Washington's 
technical ability to do accounting work, but evidence as well of 
his pleasure in its performance. The tick marks, the penman­
ship, the alignment of figures, the " E Excepted’ —these details 
tell their own story. Washington found time to practice and to 
enjoy accounting.
The young man who is impatient of detail and who wishes to 
rise to executive position on the basis of generalities, may well pay 
heed to the mute testimony of these pages. The record indicates 
that Washington s great executive qualities were based upon his 
capacity for the exact performance of detail.
A reproduction of the entire expenditure record is available for 
inspection at Pace Institute.
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[Continued from page 3]
accountant-farmer. He was careful to 
note the details of production and to 
show the relation between results and 
causes. For example, he conducted ex­
periments showing production of po­
tatoes from fertilized ground as con­
trasted with unfertilized ground. He 
notes that the potatoes from the fer­
tilized ground were much the larger, 
and in a tabulation he shows that the 
comparative yield of what he called 
"eatable” potatoes was as is com­
pared to 5 in favor of the fertilized 
ground; while the yield on what he 
called "seed” potatoes (presumably the 
poorer ones) was the same in both in­
stances. The modern idea of selecting 
the best for seed was apparently un­
known to Washington. He notes, upon 
a remeasuring of these potatoes after 
they came to the mansion house— 
witness the meticulous accounting check 
and care exercised by the General—that 
there was a discrepancy. He states that 
it was unknown whether this was oc­
casioned by a difference of measuring or 
by theft; and his notes indicate that he 
expected to find out whether theft had 
occurred or not. He not only had the 
accountant’s instinct, but he was evi­
dently a shrewd and capable auditor.
Kept Books of Account 
General Washington not only kept a 
diary and made tabulations of results, 
but kept accounting books in approved 
fashion and in most excellent hand­
writing. A reproduction of his original 
record of personal expenses incurred on 
behalf of the Government during the 
Revolutionary War is possessed by Pace 
Institute. In this record the accountant 
may see in the handwriting of the first 
president of the country, careful en­
tries, made with due regard to debits 
and credits, covering all his personal 
receipts and disbursements while in 
command of the Continental armies. 
Explicit explanation accompanies each 
entry, with the exception of a few pay­
ments made to officers in the secret 
service; and in these instances he notes 
that it would be against public policy 
to write the name of the person re­
ceiving the money.
There is a somewhat plaintive state­
ment that he was reimbursed in de­
preciated currency and that, in certain 
other respects, his private interests had 
suffered. He was not complaining, but 
he wanted the record complete—again 
he runs true to accounting instincts.
Enough has been said to indicate the 
careful work habits of this remarkable 
man. He was fundamentally a mathe­
matician, with special technical training 
in accounting, surveying, and military 
science. He was an agriculturist be­
cause the great organizers and producers 
of that time found in agriculture the 
chief road to success and fortune. He 
was a careful and accurate observer, a 
recorder of detail, and a reasoner on the 
basis of carefully gathered and con­
sidered facts. He planned each move in 
his private business affairs exactly as he 
planned each move of his troops.
General Washington, if we may judge 
from the records he left, and the results 
he attained, always had himself under 
control. He was not hasty or erratic 
and did not have the type of brilliancy 
that is often associated with a volatile 
and emotional nature. He felt strongly 
and deeply, but on a basis of well 
ordered and considered facts. On oc­
casion he gave forcible expression to his 
temper and will—to emotions that were 
kept, in ordinary circumstances, care­
fully under control. If he swore, it is 
probable that he did it as a definite 
way of obtaining results that he other­
wise would not have obtained. The 
cowboys laughed at Roosevelt in the 
early days when he attempted to use 
Harvard language on the steers—he 
later learned to use more forcible 
language—language that stopped, how­
ever, short of swearing. Washington 
was a great man to get results with the 
means at hand.
George Washington, in accordance 
with the standards of his day, owned 
and worked slaves; and he made and 
used liquors, and on occasion he swore. 
He was within the conventions and the 
moral standards of his time in doing 
these things, barring swearing, which 
may be justified, to some extent at least, 
by reason of his contacts with the Con­
tinental congress. This body still ex­
erts the same influence on people who 
seek to do business with it.
If Washington Were Alive Today 
If Washington’s capacities found ex­
pression to-day, it is safe to assume 
that he would be interested, as he was 
in his day, in the development of water­
power, in the building of good roads, 
in the development of the western part 
of our country, and in domestic trade 
and foreign commerce. He would be 
interested in the technical develop­
ments of science, including aviation, 
radio, and submarines. He would find 
time to obtain facts and to reflect upon 
them despite the hurly-burly of the 
times. He would dance, and he would 
be fond of the society of women as he 
was then. If he danced all night with
the ladies (and with whom but the 
ladies would a gentleman dance?), he 
would have many good people to keep 
him company. He would budget his 
personal expenses now as he did in 
Revolutionary times, and as I imagine 
is done by his latest successor in the 
presidential line. At least Calvin 
Coolidge is a good budgeteer from the 
national viewpoint.
It is also safe to say that George 
Washington, were he living, would not 
own slaves or distil liquor or do any 
other thing prohibited by the Con­
stitution and the laws of the country 
that he helped to establish. He would 
be a law-abiding citizen, as he was in 
his own time, working for necessary 
reforms and giving liberally of his time 
and ability to public service.
Most of us who have Washington’s 
methodical turn of mind, lack his 
imagination. He could make an expense 
entry in his books without losing sight 
of the future of the great nation that he 
was founding. He could laboriously 
write down the names of his horses 
and check and recheck the measuring of 
potatoes or buckwheat, while foresee­
ing the billions of bushels of produce 
that were to come when the continent 
was settled and productively tilled and 
safeguarded by a government strong and 
wise. This great constructive imagina­
tion, in company with opportunity for 
nation building, none of us "may reason­
ably hope to have.
Accounting Work Habit
George Washington’s work-habit, 
however, you and I can adopt, and from 
it we may obtain the same kind of 
benefits that he obtained from it. We 
can order and arrange and systematize 
our education and our development and 
our daily work. We can, as he did, 
plan down to the smallest detail the ex­
penditures of our household. We need 
not be too much engrossed with social 
duties, not even with all-night dancing, 
to read and to reflect, and to plan our 
tasks, as he did.
The sensible thing, therefore, is to 
love and respect Washington for what 
he was and what he did, and to do this 
on the basis of fact, even as Washing­
ton would have liked to have us do. 
Adopt his work-habits and strive for his 
energy and perseverance and for his 
constructive imagination. Judge him in 
matters of personal conduct by the 
standards of his own day, and remember 
that history provides no greater example 
of devotion and sacrifice, of ability and 
imagination, than came together in this 
great founder of a great country.
The Accounts of Public Utilities
  Uniform Classifications outlined Technical 
  address to New York State Society of Certified
Public Accountants By Fred W. Herbert
Uniform systems of accounts arc usually prescribed by state com­missions and required to be used by utilities within a state, subject to the 
jurisdiction of the commission.
The majority of the states have, by 
legislative enactment, created regula­
tory commissions having jurisdiction 
over public utilities operating in their 
several states. There is a diversity in 
the names and jurisdiction of these com­
missions, being severally designated as 
Railroad Commissions, Public Utility 
Commissions, Public Service Commis­
sions, and Corporation Commissions, 
conforming with the provisions of the 
act creating such commission. Most of 
these public regulatory bodies are em­
powered to prescribe a system of ac­
counts to be kept by all public service 
corporations within their jurisdiction 
and, in most instances, the statutes have 
a provision prohibiting the companies 
from keeping their records in any other 
manner than that prescribed.
Forty-seven states, and the District of 
Columbia, have some form of regulatory 
body, Delaware being the only state in 
the Union without any form of com­
mission whatsoever. Of the forty-seven 
states, thirty-eight have jurisdiction 
over the accounting of electric light and 
power companies and some of the other 
operating utilities, while the nine re­
maining do not have prescribed account­
ing systems for electric light and power 
companies but do have a limited juris­
diction over the railroads, street rail­
ways and telephone companies.
Early Attempts at Classification
The first attempt at standardization 
of accounting systems for public utilities 
was developed by the people who owned 
and operated public utility properties. 
Some twenty-five or thirty years ago, 
one of the principal operating com­
panies owning utilities all over the 
country desired a uniform system for 
use of their properties for the purpose 
of obtaining comparable statistics of the 
operation of the several companies.
As early as 1867 the Massachusetts 
Railroad Commission prescribed a classi­
fication for steam railroads and it was 
not until forty years thereafter, when 
the Interstate Commerce Commission 
came into existence, that real standard­
ization in accounting for utilities be­
came a fact, and then only for the rail­
roads.
Following the organization of the 
Interstate Commerce Commission, pub­
lic service commissions were established
Fred W. Herbert 
Director, Service Department,
National Electric Light Association.
by legislative enactment in the States 
of New York and Wisconsin. Over the 
succeeding years following the estab­
lishment of the commission in New 
York in 1907 and in Wisconsin in 1908, 
and as and when public service commis­
sions came into existence, the natural 
tendency was to follow standards pre­
scribed by these pioneer states. Their 
views were followed in part and in ad­
dition, certain ideas, arrangements and 
accounting theories, representing the 
opinions of the individual accountants 
of the several commissions, were incor­
porated into the several systems of ac­
counts prescribed by them. This prac­
tice developed a variety of classifications 
and had a tendency of drifting farther 
away from uniformity and from the con­
venience of having comparable data be­
tween the operation of companies in 
adjoining or other states.
There were many holding companies 
operating subsidiary companies in many 
different states which were obliged to 
keep the accounts of their several com­
panies in accordance with the standards 
prescribed in each state. This diversity 
of standards utterly destroyed the value 
of comparison and became a burden­
some requirement on the utilities to 
reconcile their operating statistics as 
between companies.
It was also apparent that the transfer 
of accountants of an operating company 
from one state to another necessitated a 
loss of time in familiarizing them with a 
different classification. The same con­
dition applied to auditing accounts in 
different states by auditing firms and 
individuals.
There are so many advantages to be 
derived from uniformity in state classi­
fications and uniformity is generally 
conceded to be of such great advantage, 
both to the utilities and the regulatory 
bodies, that further discussion seems 
unnecessary.
Development of Standard Accounts
The National Electric Light Associa­
tion, through its Classification of Ac­
counts Committee, had been working 
for a number of years on a system of 
accounts adequate to cover the require­
ments of electric-utilities. The best 
accounting talent in the industry con­
tributed, basing its conclusions on sound 
accounting principles and its actual ex­
perience over years of electric utility 
operations. This resulted in the Asso­
ciation publishing in 1914 a “Standard 
Classification of Accounts for Electric 
Companies,” which was found essential 
and adequate to the business and was 
used by many of the electric corpora­
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tions over the country and, in one or 
two instances, adopted by state com­
missions.
The necessity of uniformity of state 
accounting classifications became more 
apparent each year, since the establish­
ment of public service commissions. 
Attempts had been made to bring about 
this uniformity by different organiza­
tions, without satisfactory co-operation 
or conclusion, so it was determined that 
the logical body to bring about this re­
sult was the National Association of 
Railroad and Utilities Commissioners.
Acting upon the suggestion of the 
National Electric Light Association and 
fully realizing the need of uniformity in 
accounting for electric, gas, and water 
corporations, the National Association 
of Railroad and Utilities Commissioners, 
at the Indianapolis Convention of the 
Association in 1919, passed a resolution 
which placed upon the Committee on 
Statistics and Accounts of Public Util­
ities of that Association the duty of 
formulating and presenting to the in­
dividual state commissions uniform sys­
tems of accounts for public utilities, 
other than railroads.
The representatives of the accounting 
committees of the National Electric 
Light Association and the American 
Gas Association were invited by the 
Committee on Statistics and Accounts 
of the National Association of Railroad 
and Utilities Commissioners to collabo­
rate in this work; and several conferences 
were held, with the object of formu­
lating a standard uniform classification.
At these meetings the relations be­
tween the commission members and the 
company representatives were most har­
monious; and, while the viewpoint of 
the Commissioners’ accountants was 
necessarily different on some questions 
from that of the utility accountants, 
there was evident at all times a genuine 
desire to cooperate in establishing a 
system of accounting which would 
make it easier to ascertain the full facts 
about any electric or gas company.
It has generally been conceded that 
about ninety per cent of the different 
classifications represented the personal 
viewpoint of the author as to arrange­
ments and text of some of the accounts, 
based possibly on theories, rather than 
actual practical experience; so that 
when a group of accountants, represent­
ing the National Association of Rail­
road and Utilities Commissioners and 
the operating companies of the electri­
cal and gas industries, got together, it 
was only natural that some might have 
personal ideas which they wanted to 
have prevail. The desired result was
naturally the coordination of all these 
ideas, so these gatherings were in effect 
get-together meetings for conference, 
agreement, and compromise. The ac­
countants from both groups went to 
these conferences with the will to get 
together and, this being the attitude, 
they very soon obtained results.
Results of Work
A classification was finally adopted 
in November, 1922, at the Annual Con­
vention of the National Association of 
Railroad and Utilities Commissioners, 
and this classification was recommended 
by the Committee for adoption by the 
several state regulatory bodies having 
jurisdiction over the accounting of 
electric light and power utilities.
It is the general opinion that the 
work of these committees has reached 
a fairly permanent conclusion and that 
the classification should be given a fair 
and unprejudiced try-out for a period 
to fully demonstrate the value of uni­
formity. It is possible that certain 
amendments may be necessary, as actual 
experience in its use may develop; but 
for the present any changes may be 
covered through its interpretations 
rather than by amendments.
In the framing of any system of 
accounts, it must be made applicable 
to the purposes and operation of that 
particular business for which it is de­
signed. The purpose of the accounts is 
to record transactions, providing the 
proper place and account to record the 
facts, and not framed with a view to 
enforce any economic conception or 
theory. Having been given the record 
of actual facts, one may deduce such 
economic conclusions desired as the 
recorded facts may justify. The ad­
vantages of uniformity are that the facts 
are recorded with similarity, and the 
conclusions derived from the identical 
and uncontrovertible data.
Adopted by Twenty-six States
The classification of the National 
Association has now been adopted by 
twenty-six states and, with the excep­
tion of a few minor modifications to 
meet requirements of certain provisions 
of the statutes of the states, classifications 
follow identically the classification pre­
scribed by the National Association of 
Railroad and Utilities Commissioners. 
There were some minor differences in the 
minds of some of the accountants of the 
states which have adopted this classi­
fication, as to arrangement and text, 
but for the purpose of establishing long 
sought for uniformity those personal
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prejudices were set aside so that uni­
formity might prevail.
Possibly the question which was 
given the greatest consideration at the 
several meetings of the joint committees 
and upon which the most lengthy dis­
cussion was held, was on the subject 
of so-called "depreciation,” with the 
result that it was decided to discard 
altogether the term "depreciation re­
serve" and accept the substitute term 
retirement reserve.’’ It was felt by all 
those taking part in the discussion that 
"depreciation” had come to have so 
many unfortunate connotations, that 
clearness and uniformity of interpreta­
tion could best be obtained by using an 
entirely different term. It was the con­
sensus of opinion that the wording of 
the accounts dealing with this subject 
and the instructions and definitions re­
lating thereto are as free from ambi­
guity, in their present form, as is 
humanly possible and that they lay 
down a method of accounting which 
does not fetter the policy of any com­
mission in the treatment of this most 
important and, at the same time, in­
tricate economical problem. The trend 
of commission regulation and the 
latest decisions of courts and com­
missions are more and more tending 
toward a sound principle in the treat­
ment of so-called "depreciation,” and 
coming more and more in conformity 
with the regulations prescribed in the 
Uniform Classification of Accounts of 
the National Association of Railroad 
and Utilities Commissioners. The pub­
lic service commissions of many of the 
states have demonstrated that the rules 
laid down in this classification are sound 
governing factors in utility accounting, 
by adopting the present classification 
of the National Association of Railroad
and Utilities Commissioners.
The Classification of Accounts re­
ferred to represents a degree of progress 
in the accounting for retirement reserve, 
and the text of the classification has been 
very carefully drawn so as not to con­
tain any ruling, expressed or implied, 
which requires any rigid formula for 
making provision for the reserve.
The Uniform Classification of Ac­
counts recommended by the Com­
missioners’ Association provides pri­
marily that, if service by members of 
the electric light and power companies 
is to be rendered effectively and at 
reasonable rates, they must maintain 
the most practical and efficient system 
of accounting, and that such system 
should be as nearly uniform in the 
various states as is reasonably possible. 
The text of the Retirement Expense
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Account, quoted from the classification, 
is as follows:
‘‘This account shall include such 
amounts, in addition to appropriations 
from surplus to retirement reserve, as 
the accounting company may deter­
mine to be necessary to provide a re­
serve against which may be charged 
the original cost of all property retired 
from service, plus the cost of dismant­
ling less salvage. The amounts charged 
to this account, or appropriated from 
surplus, and credited to the ‘Retire­
ment Reserve’ shall be in addition to 
the necessary costs of keeping the plant 
and equipment in a high state of effi­
ciency through charges to the regular 
maintenance accounts.
Note—It is the intent of the classi­
fication that a reserve shall be provided, 
either through retirement expense or 
by appropriations from surplus or both, 
sufficient to cover all retirement losses 
that may reasonably be expected.”
The electric light and power industry 
is an intensively regulated industry and 
through this regulation we may possi­
bly class the electric light and power 
industry as specialized as far as account­
ing principles govern.
Electric light and power companies 
are continuing properties with a life ex­
pectancy of perpetuity, so that a re­
serve should not be established on the 
basis of amortizing it over a definite 
period.
The words depreciation and amorti­
zation should not be used in connection 
with the accounting systems of public 
utilities. Depreciation means, first, 
to lessen the price of, lower the rate of; 
second, to sink in estimation, fall in 
price value, become of less worth.
Amortization means to wipe out; 
to extinguish. No utility company de­
sires to wipe out or extinguish its 
property. On the contrary, its sole aim 
is to maintain the productive and 
operating efficiency of its property at 
its maximum by renewing parts dis­
placed for any cause.
Two Viewpoints
Two seemingly contradicatory view­
points are advanced on the purposes of 
a reserve for depreciation or retirements 
by whatever term used, which is largely 
responsible for considerable argument 
on this subject. First, that reserves 
are provided solely for the purpose of 
maintaining productive capacity and 
operating efficiency, and not for the 
purpose of maintaining values in the 
property. Second, that reserves are 
provided for the purpose of maintain­
ing values and not for the purpose of
maintaining productive capacity or 
operating efficiency.
There is no conflict between these 
principles of accounting and the ac­
counting for manufacturing industries, 
wholesale or retail business, so that the 
general principles of accounting prevail, 
with the additional accounts which 
govern this specialized industry. This 
is one of the important factors which 
lead to the difference of opinion in the 
treatment of so-called ‘‘depreciation” 
by public utilities as compared with 
the manufacturing industry.
Discarding the word “depreciation” 
and using the term “ retirement reserve” 
by the utilities is based upon years of 
experience in utility operation and 
accounting and shows a decided prog­
ress in accounting on this much mis­
understood subject.
Time will not permit for a lengthy 
detailed description of the different 
methods of so-called “depreciation,” 
which are classified under the captions 
of straight line, sinking fund annuity, 
equal annual payment, and reducing 
balance methods, with which, no doubt, 
you as accountants are very familiar. 
These are practically theoretical and 
deal largely with the process of assign­
ing periods of life expectancy of all 
units and types of plant and equipment. 
In lieu of providing for theoretical de­
preciation based upon life expectancy 
and that property declines in value, due 
to wear and tear, inadequacy, and ob­
solescence, the classification of the Na­
tional Association of Railroad and 
Utilities Commissioners provides for 
defraying the cost of actual retirements 
of property as and when made. The 
retirement reserve to which I have re­
ferred in this classification is created 
and maintained through charges to 
operating expenses, and against this re­
serve is charged the loss due to such re­
tirements. The purpose of this account 
is that the burden of such losses may 
be, as nearly as is practicable, equalized 
from year to year. You will therefore see 
that accounting provisions in the classi­
fication for retirements deal only with 
facts, instead of theories and mathemat­
ical guesses which have no logical basis 
of fact.
Not a Radical Departure 
This is not a radical departure in 
accounting, but a system based purely 
on economic principles which we must 
study and conform to if we are to be 
truly progressive in our accounting prin­
ciples, the same as we in the industry 
are progressive in our mechanical and 
technical advancement. In the applica­
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tion of this principle we are following 
the best and soundest accounting prin­
ciple coordinated with present day oper­
ation of the electric light and power 
industry.
It would take too long a time for me 
to cite the many authorities sustaining 
this viewpoint or call your attention to 
the decisions of commissions and courts 
sustaining the principles outlined of 
accounting for retirements as prescribed 
by the Uniform Classification of Ac­
counts to which I have referred.
I have not touched upon the part that 
accounting for retirements plays in val­
uation and rate investigations, for this 
is another large subject, but just in pass­
ing I want to impress upon you that 
this is a strategic point upon which the 
accountant must be well informed, and 
he must be alert to the methods and 
of the most rigid practices which will 
stand the acid test examination by reg­
ulatory bodies and the courts.
There is a tremendous responsibility 
placed upon the accountant, to safe­
guard in every way those tenets of the 
profession by a clear understanding of 
the fundamentals of utility accounting, 
financing, and economics. He is the in­
structor and educator of the financial 
officer, company engineer, and lawyer, in 
the problems confronting the industry. 
He is no longer the mechanical recorder 
of figures, but the man upon whose 
shoulders rests the responsibility of 
maintaining the organization with 
which he is connected, in a sound finan­
cial condition.
JOHN LEWIS HARVEY, C. P. A., and 
HARRY THOMAS McFARLAND have 
been admitted to partnership in the firm 
of Hurdman and Cranstoun, of New 
York and Syracuse.
Leaky, full of leaks. A vessel is so, 
when it lets out any of the liquor con­
tained; and a ship is so when it lets 
water come in.—Mair, 1756.
TO BALANCE. To regulate an account, 
by stating it on both sides; to pay that 
which is wanting to make the two parts of 
an account equal.—Dr. Samuel Johnson, 
1755.
“Every citizen of the United States 
should be thoroughly acquainted with 
the geography of his own country and 
have some idea at least of the other parts 
of the world.”—Jedediah Morse, D.D., 
minister of the congregation in Charleston, 
Mass., March 12, 1789.
Lucas Pacioli’s Treatise on 
Double-entry Bookkeeping
Review of Crivelli’s translation of the orig­
inal accounting text Marked similarity 
to present-day methods and usages   
Originally published in 1494—two years 
after the discovery of America
I
t is seldom that a work is published 
that is as unique and as extremely 
interesting—yet directly related to 
the accountant’s work—as the transla­
tion of Frater Lucas Pacioli’s “Treatise 
on Double-entry Bookkeeping.’’ The 
translation of this treatise, which was 
published in 1494, and which is gener­
ally accepted as the first book relating 
to double-entry, was made by Pietro 
Crivelli, F.C.R.A., at the request of the 
Institute of Bookkeepers, Ltd., of Eng­
land.
A thorough study of the principles 
set forth by Pacioli will convince the 
twentieth century accountant, or ac­
countancy student, that, fundamentally, 
the rules of double-entry used and 
taught today did not have their incep­
tion in a comparatively recent past but 
rather over four hundred years ago.
It is interesting to note that the basic 
book of original entry, the journal, was 
used by Pacioli in his bookkeeping pro­
cedure. He supplemented the journal, 
however, with a memorandum book in 
which entries were made prior to entry 
in the journal. The records made in the 
memorandum book could well be com­
pared with the receipts, sales slips, in­
voices, and the like of the modern ac­
counting system. This record was also 
termed the “Household Expense or 
Loose-leaf book. ’’ The term “Household 
Expense’’ was applied, because under 
the scheme of conducting business in 
the late fifteenth century any member 
of the business man’s household might 
have been called upon to transact busi­
ness in the absence of the owner. A 
memorandum record of such a transac­
tion was made, therefore, and later the 
bookkeeper made an entry in the Journal 
on the basis of the memorandum entry.
The Journal procedure is described 
with interesting clarity and preciseness. 
Comparison with our present-day jour­
nal entries show that there has been 
little or no deviation from the basic 
principles, although, of course, the form 
has been changed to some extent. The
discussion of the ledger is treated with 
no less detail and again the similarity of 
the ledger of today and Pacioli’s ledger 
is striking. The discussion of the trial 
balance, profit and loss, and closing of 
the books makes the reader feel that the 
text he is reading is the work of a 
modern author and not that of a mathe­
matician of Columbus’ time. Probably 
the only term that is used in a somewhat 
different sense today is that of inven­
tory. Pacioli classed as inventory all 
his worldly possessions, including cash, 
buildings, merchandise, and fixtures. 
He did not enter these assets as a group, 
however, but provided an account for 
each in the ledger.
Many interesting passages, some 
almost humorous in appeal to the 
reader, are of special note. His admoni­
tion with respect to certain bookkeep­
ing procedures may well still be heeded 
by present day bookkeepers. For ex­
ample, ‘ ‘ So that he may understand the 
process well, we will take the case of 
one who is starting in business and 
show how he must proceed in keeping 
his accounts and books, so that he will 
easily find each thing posted in its right 
place; because if he does not duly post them 
in the right place there would arise great 
trouble and confusion in all his affairs." 
Most auditors will agree, no doubt, 
with the last part of this statement.
In discussing the ledger procedure, 
the important theory of the balancing 
principle is set forth. He admonishes 
the early bookkeeper that “therein (in 
the ledger) you must never enter an 
item to debit which has not yet been 
posted to credit, and likewise, never 
must an item of credit be posted, before 
same with its respective amount is ready 
to be entered to the debit.’’
It is interesting to note the religious 
zeal practiced in business in Pacioli’s 
day. He calls particular attention to the 
fact that a business man “must always 
commence his affairs in the name of 
God, whose name must appear at the 
beginning of every manuscript, always
bearing his Holy Name in mind.’’ In 
discussing the preparation of the Inven­
tory he sets forth such principles, based 
on religious doctrines, which if thor­
oughly practiced today would eliminate 
the ever necessary verification of in­
ventories.
Pacioli’s system anticipated, how­
ever, the possibility of fraud. He 
strongly advocated the numbering of 
pages for the following reason: “so 
that if someone wished to do wrong, 
he could cut or tear one of them out, 
which fraud could not be found out 
by the dates, because the days would 
without doubt still follow in succession 
and the page would not be missed.’’
According to the treatise, the business 
man of 1494 also had his difficulties. 
In discussing certain business offices the 
author said, “in these offices the clerks 
are often changed, and each of these 
desires to keep the books in his own 
way. They always blame the previous 
clerks, by saying that the books have 
not been kept in good order; and are 
always persuading you to believe that 
their way is better than that of any of 
the others, and for such reason that 
they mix up the accounts of the said 
offices in such a manner that they do 
not correspond in any way.” The 
author evidences his opinion of the 
methods of some of the early clerks— 
“Woe to anybody who has anything to 
do with these people.’’ ’Commenting 
further on the short-comings of erratic 
clerks, Pacioli states that he “remem­
bers of many in past years who were 
severely punished. . . .’’ Auditors
of today will probably be envious in 
that such recourse is denied them.
Tax matters were of concern in these 
early days and the treatise does not ne­
glect to incorporate rules and procedures 
for recording tax due as the result of 
transactions.
An admonition to junior accountants 
with respect to following instructions is 
found within the pages of this early 
treatise. An internal check on pro­
cedures was maintained and before 
closing the books the entries in the 
journal were checked to the “big” 
Ledger. The author says “you shall 
act in the following manner: viz, you 
shall first try to get a helper; for you 
can hardly do it alone. To him, for 
greater precaution, give the Journal, 
while you shall keep the big Ledger 
yourself. Then you shall tell him, 
beginning with the first entry in the 
Journal, to call out the pages of your 
Ledger where that entry has been 
posted, first in the debit, and then in
[Continued on page 18]
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Receptivity—Tuning In on New Ideas
 
Look well to your receptivity   This magazine 
is for the person of receptive mind—no other may 
join our circle A radio talk by the Editor
 
TONIGHT, in the few minutes at my disposal, I wish to talk on a subject, simple enough in itself, but one that is described by a long name 
—the subject of “ receptivity. ”
I use the term “receptivity” to indi­
cate the capacity that one has to receive 
new and different ideas. Are you, 
listener-in, receptive to new and helpful 
ideas? Do you gather up each day, as 
you go about your work and your 
personal tasks, additional information 
that helps you to work better, to earn 
more amply, to enjoy yourself more 
fully?
Or do you, on the other hand, collect, 
by the reading of matters of no conse­
quence and by taking part in trivial 
conversation, useless lumber, which en­
cumbers you and holds back your 
progress?
The mind of the child, as you well 
know, is a receiving set of the first 
order. He tunes in on many things, 
some good and some bad. In school 
day by day, his teacher strives to 
develop his receptivity—his desire for 
helpful information, and his capacity 
to obtain it. If this school work is well 
done, and his parents give the proper 
support, the youngster eventually takes 
up his work in shop or office with good 
mental receptivity. He will have an 
appreciation of good English, which 
will lead him to read good books and 
periodicals; he will have a knowledge 
of history and of government, which 
will enable him to acquire additional 
facts by taking part in community 
affairs; and he will have a basis in the 
natural sciences that will lead him to 
obtain many additional facts of a 
mechanical or scientific nature.
Indefinite Development
This capacity, upon which so much 
depends in the attainment of important 
position and place in the world, if care­
fully trained and nurtured, will continue 
to develop indefinitely—to enlarge and 
improve until a man or woman reaches 
the age of 50 or 60, and even 70.
I recall now a man who, at the age of
50, was intensely interested in the 
development of flying machines and lost 
no opportunity in the early days of 
aviation to attend a demonstration. At 
the age of 60, he was still interested in 
flying, but had developed an interest in 
wireless communication and was enjoy­
ing to the limit the development of this 
modern phenomenon. Throughout his 
entire life, he had kept mentally alert— 
he was always young from the view­
point of receptivity.
He Soon Settled Down 
I recall also a person who, at an early 
age, discontinued the systematic devel­
opment of his power to acquire new 
information. He soon settled down to 
the routine duties of a job and made no 
attempt to gain new facts and new 
impressions. He became a routine 
worker in a groove position. He read 
one newspaper to the exclusion of all 
others; he rarely varied his diet; and in 
every other respect, having established 
a habit, he lived within it. He early 
lost his mental receptivity, and was an 
old man at 40.
Stereotyped processes, long carried 
out without invigorating and freshen­
ing influences obtained from new con­
tacts, from the study of new subjects, 
and from the reading of new books and 
different periodicals and newspapers— 
these stereotyped processes, I say, tend 
to interfere with the receptivity of the 
mind. Routine work we must all do, 
but it is highly undesirable to routinize 
all our incidental habits and thoughts.
The mind easily becomes a creature of 
its environment—a dull and fixed state 
of mind easily develops from a drab and 
unchanging environment. The mind 
may become so solidified that an inter­
ruption in the ordinary routine of 
things, such as comes from the loss of a 
position or the incurrence of a financial 
loss, may produce a disastrous effect out 
of all proportion to the importance of 
the event. There is, in such a mind, 
little mental mobility, and limited 
adaptability to new events and circum­
stances.
The Institute suggests to you, listener- 
in, that it may be a good thing, in this 
beginning part of the new year, to con­
sider your own mental state. Are you 
mentally solidified? Do you receive 
new facts and impressions readily? Are 
you receiving and storing helpful 
material? Are you progressing or retro­
gressing mentally? Arc you mentally 
receptive?
Heading Off Father Time
It may be that you will conclude that 
premature age is creeping upon you 
because of the hardening of your mental 
processes; that your mind is becoming 
steadily less adaptable; that you have 
less mobility in marshalling your 
mental resources and your work abili­
ties, than you had a year ago.
If so, you should undertake to correct 
this tendency. The Institute hopes that 
you will ponder this matter, and that 
you will plan to do a better job of 
receiving this year than last. Look 
well to the selectivity of your mental 
set—take in only that which is good 
and helpful. If, after making your 
diagnosis, you feel that the Institute 
can be of help to you, write to us, 
stating any problem or asking any 
question that arises as a result of your 
study. We desire for you, each of you, 
listeners-in, mental alertness, develop­
ment, progress. We stand ready to aid 
in any way we can.
It Still Is
“The city of New York is inhabited 
principally by merchants, physicians, 
lawyers, mechanics, shopkeepers, and 
tradesmen, composed of almost all 
nations and religions. They are gener­
ally respectable in their several pro­
fessions and sustain the reputation of 
honest, punctual, fair dealers—Morse's, 
the American Universal Geography, or a 
View of the Present State of All the Em­
pires, Kingdoms, States, and Republics in 
the Known World and of the United States 
of America in Particular, 1796.
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Freshmen of Pace Institute — Class of 1928 Dinner
Dinner Talk to Freshmen
Six hundred "Frosh” students dine at Hotel St. 
George, Brooklyn, and hear Homer S. Pace 
Friends and relatives listen in on station WMCA
Seeing your future big and carrying on— 
these are the elements of success  
IN all the good cheer and good fellow­ship of this freshmen banquet of Pace Institute, I feel an undercurrent of rugged determination and power. When 
a nation marshalls its resources in time 
of war, it feels its strength as never 
before. Just so, when 800 students, en­
rolled in sixteen freshmen classes, come 
together, I sense a power not felt when 
I am in contact with a single class. You, 
too, sense this power. You are forti­
fied by association with members of 
your class. You are doubly and trebly 
fortified by mass-play such as we have 
here tonight.
The faculty here assembled to my left 
and to my right, good men and true, 
able technicians in law and accounting, 
contribute to this feeling of strength.
There is wisdom in counsel and profit in 
co-operation. Each member of the 
faculty is supported by the experience 
and the counsel of his fellows. They 
are a respectable, a very respectable, part 
of our freshman dinner party.
Here we are then, a group of students 
and teachers, come together to promote 
acquaintanceship, to rub elbows, to ap­
praise each other, to be comforted and 
strengthened and refreshed.
It is my part, as one of the teachers of 
the Institute, to preside and to intro­
duce eminent gentlemen—gentlemen 
who will interest you and amuse you and, 
within reasonable limits, enlighten you. 
I hope there may be a truce to those 
technical and sensible things that have 
been the subject of so many learned dis­
cussions in the classroom on the part of 
the gentlemen of the faculty that 
reversions may revert to a less social 
atmosphere; that remainders may re­
main where they jolly well please; that 
hereditaments may be inherited by 
others; and that we may at this time 
segregate only real elements of joy 
from nominal elements of indifference 
and trouble.
Admonition we may mix in modest 
degree with this festive occasion, but it 
must be admonition of an intimate and 
personal nature. We want you to be, 
like all good little students, well 
washed, well dressed, and polite to 
your teachers dear. And we want you 
to make as much of a record in getting 
to class on time as in quitting ahead of 
time. Whittier, many years ago, spoke 
an eternal truth when he spoke of the 
“feet that creeping in to study, go 
storming out to play.’’ The student is 
always a student, young or old, native 
or alien. But enough of admonitions; 
others will do their part—I merely pave 
the way.
For a moment, I shall talk upon two 
habits of mind that bear upon the at­
tainment of success—success as a student,
success in professional life or business, 
success in living and in helping others. 
These two habits, it seems to me, must 
be acquired and exercised in order to 
attain success—or, in more homely 
idiom, to “make good.’’
Habits Bearing Upon Success
First, you should acquire and develop 
the power to visualize achievement. The 
forecasting ability—the power to see 
and sense the future—is often deficient. 
Therefore, action is often retarded and 
stagnation results. Unless the young 
man can, years in advance, visualize the 
benefits to be derived from college edu­
cation, he is not likely to be sustained 
in the long hours of study that lie 
between him and the completion of his 
task. If Lincoln had not visualized 
himself as a practicing attorney, debat­
ing with the Douglases of the future, he 
would not have been sustained in the 
lonely hours of study that necessarily 
preceded his work as a lawyer. Edison 
visualized the incandescent electric 
lamp long before it illuminated our 
homes and streets. 
Unless you can see a future in which
the profession of accountancy bulks 
large in the economic affairs of an 
economic nation; unless you can fore­
cast a future in which the direction of 
business will be largely performed by 
the man technically trained in accoun­
tancy and business principles; unless you 
can see and feel and know these things, 
you will not be sustained in the weary 
study steps necessary to qualify for 
admission to the ranks of the account­
ants and business technicians of the 
future.
No other wall or obstacle is as great 
as the one you build in your own mind. 
Your mere conviction that you can’t do 
a thing, inhibits your effort and, there­
fore, the possibility of your accom­
plishment. If an eight-foot ditch con­
fronts a person, and he is thoroughly 
convinced in his own mind that he can’t 
jump across it, he will not try. If he is 
pursued by an irate animal, the animal 
often referred to in the primary grades 
as a father cow—I mean, in plain 
English, a bull—if this animal, I say, 
is hot on his trail, the pursued would 
take the ditch and successfully make 
the other side. I sometimes think that 
much potential ability would be made
available for useful purposes if certain 
lethargic individuals were dressed in 
red and required to make time in front 
of a father cow.
Poverty and hardship, difficulties of 
various kinds, do much to help us, for 
the imminence of starvation for self and 
family speeds up our power both to 
visualize and to act. It is truly said 
that a rich man’s son does not have a 
fair chance because of the lack of spurs 
of this kind. Let us pay due thanks to 
our hardships—they are often blessings 
in disguise.
Why may not each one of you—each 
member of the class of 1928—see him­
self big on the screen of the future? 
Why not take down the inhibitory wall 
which you create for yourself when you 
deny your own power to accomplish? 
Why not tell yourself, audibly if neces­
sary, that you can accomplish a big 
thing? Why not?
Is it not reasonable; is it not desir­
able, to see yourself, in a few years, a 
certified public accountant? Are you 
not justified in seeing yourself as a 
future controller; as a president of a 
large industrial organization? Remem­
ber that the leading accountants now
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practicing were once in your present 
position. Remember, also, that the 
president of the American Telephone 
and Telegraph Company, the president 
of the Western Electric Company, the 
president of the Studebaker Corpora­
tion, and the president of the Standard 
Oil Company of New Jersey—that these 
chief executives of four of the greatest 
commercial organizations in the world 
—are accountants and that once they 
were neither accountants nor executives.
Business will move on. Dependence 
upon technicians will increase. May 
you not hope to play your part, a big 
and an honorable part? Is there advan­
tage in believing that you can not pos­
sibly, under any circumstances, hold 
such a position? Are these accountants 
and executives men of different race? 
Do they come from different types of 
homes? Were they not kids like other 
kids, young men like other young men? 
I think so, subject to the qualification 
that each one of them, at every stage of 
his work, was able to see himself fitting 
into a bigger job upon the basis of 
suitable preparation for its occupancy. 
The way that was open to them is open 
to you.
Take down, each one of you, the bars 
of mental inhibition and, without un­
due ego or exaggerated ideas, visualize 
a larger future that will be made 
probable by the right kind of study and 
related effort. Be constructive and not 
negative with respect to your own 
abilities, your own powers, your own 
future.
Carrying On
Secondly, you should acquire and 
develop the habit of carrying on. It is a 
lamentable fact that many an individual 
can dream and visualize, can even see an 
enlargement of himself in the affairs of 
the future, who has little of the driving 
power necessary to bring forecast to 
actuality. It is an old saying that the 
road to an old-fashioned place of 
punishment is paved with good inten­
tions . Offices are clustered with fellows 
who intended to do this or that or the 
other thing, or who had started to do 
these things, but whose power to drive 
through was less than the power to 
visualize.
Carrying on in a big way is made up 
of carrying on in little affairs. Decision 
to start a professional course is a matter 
of vision and will-power—a momentous 
thing. But carrying on is a matter of 
punctuality in getting to class, of self- 
denial in answering a quiz, of intelli­
gent planning of your personal time, of 
a multitude of relatively small things,
The Pace Student, February, 1926
each of which is important to the main 
accomplishment. Genius, it is said, is 
the capacity for taking infinite pains. 
Success in self-development is the result 
of the accomplishment of many small 
things. Build the big success by doing 
well the little things.
Develop your will-power by prompt 
and definite action on every matter that 
arises. If you receive a letter that 
requires answer, answer it promptly. 
Do not burden your memory with a 
postponed task. If you feel you should 
take out an insurance policy, take it 
out now—you never can tell. If you 
have been turning over in your mind 
the matter of buying a bunch of flowers 
for your wife, do it tonight and surprise 
her. If you are going to start a budget 
covering the expenditure of your money 
or your time, start it immediately. Get 
the habit of doing what should be done 
and of finishing what you undertake. 
Give conscientious thought for a while 
to the immediate doing of things, and a 
habit will be formed that will be in­
valuable to you in the affairs of life. A 
habit of action, like other habits, can 
be cultivated; and once developed, it 
helps you to carry the task, small or 
great, to successful completion.
You are committed to a considerable 
task. You have made a good begin­
ning; but stretching before you lie 
nearly three years during which, step 
by step, you must develop yourself 
mentally. During each school year, it 
will be necessary for you to devote ten, 
fifteen, or twenty hours a week to self­
development, in addition to the hours 
you devote to ordinary working duties. 
This task is not a small one in the 
aggregate, but it is broken up into 
daily tasks, each of which does not 
impose a heavy burden. Notwith­
standing your power to visualize the 
future, your success will depend upon
PACE ALUMNI ASSOCIATION
The next regular monthly meeting of the Pace Alumni As­
sociation will take the form of a Dinner Dance, to be held in 
the Hotel St. George, Brooklyn, New York, on Saturday 
evening, February 2.0.
Every Alumnus, as well as every Alumna, should attend this 
affair, in order to make it a social success. The cost, including 
dancing and dining, will be $2.40 Music by Cordes & Marks. 
Mail or telephone your reservations today to your Executive 
Secretary.
F. M. Schaeberle, Executive Secretary, 30 Church St., N. Y.
your capacity to carry on, to drive 
through to a successful conclusion the 
tasks that lie between you and the 
realization of your original vision.
One word more about the first of the 
two capacities—your ability to visual­
ize the future. In the first instance, the 
goal you set for yourself may not be a 
great one—it may be well within the 
probabilities. Strangely enough, how­
ever, as you proceed, you find yourself 
setting a new goal. The high-school 
student before graduation begins to 
think of college. In college and before 
graduation, he begins to think of 
success in a minor position in life. In 
this position, he thinks of the duties of 
the bigger position above him. In this 
way there accompanies the successful 
carrying on of a project, a revisioning of 
the future—the goal; or the ‘ ‘ making 
good stake,” if I may use the term, auto­
matically sets itself further in the future 
as one accomplishes his primary object.
The man truly successful invariably 
finds that attainment merely sets new 
goals of attainment. The president-elect 
has attained much, but the larger goal 
is to make good in the job. Even a retired 
multi-millionaire often sets for him­
self the most difficult task of his career 
in the use and disposition of his riches.
The best that I can bespeak for you, 
freshmen students of the Institute, in 
whom we are so much interested, for 
whom we, as teachers, have so much 
kindly thought, is that each of you 
should be planning a bigger future, that 
each of you may develop the ability to 
carry on and to attain the original goal, 
and that to each of you may come the 
greatest of all rewards, the resetting of 
goals in such a way that each of you so 
long as he or she may live and work, 
may see ahead with clear vision and 
steady eye, worth-while tasks still to 
be accomplished.
Converting Accounts to Corporate Basis
Common problem of Business as stated in prop­
osition, Pace Institute Finals Techni­
cal solution, including entries to open corporate 
books and to adjust old accounts
IN the eyes of the law, the corpora­tion is an artificial being endowed with those attributes of a natural person which are necessary for the con­
duct of business—rights such as the right 
of contract, the capacity to sue and to be 
sued, and the like. The corporation is 
entirely separate and distinct from 
the owner or owners, or those who have 
contributed to the capital. This dis­
tinction is just as clear as if the corpora­
tion were a natural person.
A corporation, for example, being a 
distinct person in the eyes of the law, is 
required to make a tax return to the 
federal government for all surplus in­
come which it earns, this tax return 
being apart and distinct from the tax 
return made by the owners of the 
business. In a similar manner, tax 
returns of various kinds are required by 
the state and local governmental sub­
divisions. These facts as well as others 
indicate the necessity for a sharp line of 
demarcation to be drawn between the 
business transactions of the individual 
and the business transactions of the 
corporation.
It often happens that a man will 
incorporate his business and thereafter 
allow his books to be kept in the same 
manner as when the business was con­
ducted as a proprietorship, notwith­
standing the distinct character of the 
corporation entity. Such procedure is 
incorrect. When the corporation is 
formed, it is essential that a new set of 
books be opened, just as would be done 
if an individual commenced business. 
All transactions subsequent to the 
formation of the corporation should be 
kept in the new set of books.
If the accounts have not thus been 
treated, but have been kept on a sole 
proprietorship or partnership basis, it 
is desirable that the accountant who is 
called in to put the accounting affairs in 
order, should have clearly in mind a 
method by which the desired end may 
be accomplished. Probably the simplest 
method is to compare the trial balance 
at the close of the accounting period,
with the trial balance as at the close 
of the period when the proprietorship 
ceased to exist and the corporation came 
into being. In each instance the trial 
balance may require adjustment to take 
into consideration deferred charges, ac­
cruals, and the separation of real and 
nominal elements contained in mixed 
accounts, and the like—in other words, 
each trial balance should be properly ad­
justed. Deducting the figures contained 
in the trial balance as at the close of the 
period when the proprietorship form of 
organization ceased, from the trial bal­
ance figures as at the close of the entire 
period, will give the net increase or 
decrease in the balance of each account 
that is applicable to the period during 
which the corporation has been in 
existence.
A new set of books can then be
opened for the corporation on the basis 
of the statement of financial condition 
which discloses the condition of affairs 
as at the close of the proprietorship 
period. The amount of increase or de­
crease in each account, ascertained as 
has been indicated, can then be brought 
into the new books by a summary entry, 
reference being made to the old books 
for details. In this way, without the 
necessity of rewriting all the trans­
actions, a complete record, albeit in 
summary form, is contained in a set of 
books opened for the corporation.
The procedure is well illustrated by a 
proposition adapted from one of the 
final examinations set for graduation 
from Pace Institute, New York. This 
proposition is based upon a set of facts 
found in practice, in which the ac­















































16 The Pace Student
HUGO WILES
Trial Balance as at December 31, 1925
L.F. Name of Account Dr.
3 Notes receivable........................................................................................$ 3,166.82.
7 Cash............................................................................................................ 15,502.27
11 Accounts receivable................................................................................... 161,728.42
17 Reserve for bad debts..........................................................................................................
19 Inventory................................................. ,................................................... 28,721.09
27 Equipment................... ............................................................................... 12,807.42
39 Reserve for depreciation of equipment.........................................................................
43 Buildings....................................................................................................... 18,786.48
47 Reserve for depreciation of buildings.......................................................................... ............
51 Land.......................................... . ................................................................... 31,427.83
61 Insurance........................................................................................................ 701.98
67 Taxes................................................................................................ .............. 301.17
75 Notes payable..............................................................................................
79 Accounts payable.................. ....................................................................
87 Accrued expenses........................................................................................




151 Expenses............. ......................................................................................... 83,476.42
171 Hugo Wiles, withdrawals.................................................................... 5,000.00
$1,056,203.50
Form 2  
without change in form for a period of 
time after the incorporation of the 
business. It is similar in many respects 
to propositions which from time to time 
have been set by state boards of certified 
public accountant examiners. Aside, 
therefore, from its practical interest, it 
also affords a means whereby the 
student may acquaint himself with a 
certain type of C.P.A. examination 
problem. The proposition follows:
Hugo Wiles, who had been conduct­
ing a merchandising business for many 
years, decided to incorporate under the 
name of the Excelsior Corporation, and 
on July 1, 1925, executed a bill of sale 
to the corporation, transferring title to 
all assets as they appeared on his balance 
sheet as at June 30, 1925. The con­
sideration expressed in the bill of sale 
was the assumption by the corporation 
of Mr. Wiles’ indebtedness, and the 
issuance to him of $350,000.00 of capital 
stock.
The balance sheet of Mr. Wiles, used 
as a basis for the transfer, appears on 
the opposite page (Form 1).
The trial balance of the books as at 
December 31, 1925, is shown above. 
(Form 2).
Aside from the adjustments necessary 
to give effect to organization in corpor­
ate form, the following matters should 
be given effect in determining financial 
condition as at December 31, 1925 :
Closing Inventory............. $138,456 .97
Depreciation at rate of 2
per cent per annum on 
buildings, and at rate of 
7½per cent on equipment.
Unexpired insurance.... 87 .46
Accrued expenses............... 3,452.79













Payment of the $2,678.45 of expenses 
accrued at June 30, 1925, had been 
erroneously charged to expenses ac­
count.
Submit (a) entries to open new 
corporation books and to bring into 
the corporation books in summary form 
the year’s transactions; (b) entries to 
adjust and close the corporation books; 
(c) balance sheet of the corporation as 
at December 31, 1925.
The entry to open the corporation 
books appears below. (Form 3)
Thereafter the trial balance as at 
July 1, 1925 immediately after opening 
the new set of books was in agreement 
with the trial balance on the old set of 
books, as at June 30, 1925, with the ex­
ception that Hugo Wiles’ capital account 
is eliminated. In place of this account is 
a capital stock account of $350,000. The 
difference between the two accounts,
$247,728.23, has been set up on the
New York, July, 1925
The Excelsior Corporation, a corporation or­
ganized under the laws of the State of New 
York, with an authorized capital stock of 
$350,000.00, divided into 3,500 shares of com­
mon stock of a par value of $100.00 each, took 
over for the consideration of $350,000.00, pay­
able in common stock, the merchandising 
business formerly conducted by Hugo Wiles as 
a sole proprietorship. The assets acquired and 
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For assets acquired and liabilities assumed upon 
taking over business from Hugo Wiles
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corporation’s books as an asset, under 
the designation good will.
The reason for this procedure is found 
in the fact that it is a requirement of the 
state statute that capital stock of a 
corporation may be issued only for cash, 
for property, or for services; and if 
issued for property or services, the 
property or services must be, in the 
judgment of the directors, reasonably 
worth the value of the stock issued 
therefor. Since $350,000 worth of 
stock, which was $2.47,718.13 in excess 
of the value of the assets as shown by 
Mr. Wiles’ balance sheet as at June 30, 
1925, was issued, the corporation, 
evidently decided through its board of 
directors that the good will of Mr. 
Wiles’ business was worth $147,718.13.
Comparison of the trial balances of 
Hugo Wiles after closing as at June 30, 
1925, and as at December 31, 1925, 
indicates the following changes: 
Accounts receivable (in­
creased) .......................... $226,667 .40
Notes receivable (increased) 3,166.82 
Purchases (for 6 months). . 584,582.50 
Expenses (for 6 months) . . 83,476.42
Hugo Wiles (withdrawal
for 6 months)................. 5,000.00
Accounts payable (in­
creased) .......................... 243,100.64
Sales (for 6 months).......... 585,421.79
Bonds payable (increased) . 75,000 .00
Notes payable (decreased) . 9,000 .00
Cash decreased................. 8,370.71
These facts were recorded by journal 









Accounts payable. . 143,100.64
Sales.......................... 585,421.79
Bonds........................ 75,000.00
For summary entry to re-
cord transactions of
corporation from July 1,
1925 to Dec. 31, 1925
After the corporation’s books are 
written up by entries as indicated, ad­
justing entries may be formulated as 
follows:
New York, December, 1925
31
Inventory (closing).........
To Trading............... . . .





To Reserve for depreci­
ation of equipment




















To Accrued interest on 
bonds........................







For transfer of accrued ex­
pense paid during peri­
od and charged to ex­
penses account in error
1,678.45
1,678.45
After the adjustment entries have 
been passed, the necessary closing 
entries may be formulated, as follows: 
(see top of next column)
Balance Sheet, as at December 31, 1925 
Assets
Current assets:
Cash............................................................. .. $ 15,502.27
Accounts receivable.....................................$261,728.42
Less reserve for bad debts....................... 3,842.09







Less reserve for depreciation.................. 4,646.49
--------------- 24,139.99
Equipment.................................................... 12,807.42











Accrued interest on bonds..........................




New York, December, 1925
31
Trading..............................












To Profit and loss. . . 110,575.17
For transfer of gross profit
31








For transfer of net profit.
11,389.48
11,389.48
On the basis of the facts recorded in 
the books, a balance sheet, as required 
by the problem, may be prepared. The 
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EXCELSIOR CORPORATION 
Profit & Loss Statement 
Six-Month Period Ended December 31, 1925
GROSS PROFIT.
Sales.................................. ...................................................................... $ 585,421.79
Cost of goods sold:













The problem does not call for the 
preparation of a profit and loss state­
ment—probably for the reason that for 
convenience in the solution, the ex­
penses, other than insurance and taxes, 
are grouped in the one account, and the 
profit and loss statement could be pre­
pared in summary form only. For 
completeness, although it is not called 
for by the problem, the profit and loss 
Statement is given above. (Form 5)
Attention is directed to one important 
point in which the closing entries differ 
from the entries that would have been 
made had the business been continued 
as a sole proprietorship. During the 
period when the business was conducted 
as a corporation, Mr. Wiles withdrew 
$5,000. Had his business been con­
ducted as a proprietorship, the $5,000
Alumni Luncheon Talk
LACK of effective cooperation among banks accounts for the heavy and increasing losses due to forgeries, according to Albert S. 
Osborne, the official Examiner of Ques­
tioned Documents of the State of New 
York and a well-known handwriting 
expert, who spoke to the Pace Alumni 
Association at their January luncheon, 
January 16th at the Machinery Club, 
New York. The easiest way to rob 
a bank, said Mr. Osborne, is through 
the teller’s window, and not from its 
vaults or messengers.
Mr. Osborne’s talk, which was 
similar in character to the one given 
to the members of the New York State 






would have been written off against his 
capital account. Since, however, the 
business is now a corporation it is not 
permissible for any stockholder to with­
draw profits or capital from the corpora­
tion, except in the form of dividends 
authorized by the board of directors. 
Therefore, until such time as the board 
of directors authorizes the payment of 
dividends, any lawful withdrawal by 
Mr. Wiles becomes an account receiv­
able to the corporation. When divi­
dends are declared, they may be 
credited against advances then made to 
Mr. Wiles. The practice of withdraw­
ing funds by a stockholder for personal 
use, even though he may own all or a 
large percentage of the stock, is to be 
discouraged.
within the last year, was illustrated 
with fifty or more stereopticon slides, 
on which were reproduced questioned 
signatures and documents from many 
famous cases, including the Patrick- 
Rice case and the Molineux case. The 
exhibits included a wide range geo­
graphically, as well as with respect to 
the classes of forgeries. One instance 
was cited in which a will was sub­
mitted for probate, the signature being 
verified by six witnesses who swore 
that they had seen it signed. The will 
was disproved and the case dismissed 
because it was shown that it was written 
in a certain style of typewriter type 
that was not designed and used until 
fourteen years after the date of the will,
and also because the watermark that 
was shown on the paper was likewise 
not designed and used until several 
years after the date of the presumed will.
A great deal of the paper that is com­
monly sold and used as safety paper, 
according to Mr. Osborne, is not dis­
colored or mutilated by ink eradicators 
because the paper is not printed in the 
“fugitive” ink, which is necessary to 
insure safety. He stated that true 
safety paper affords a certain measure 
of protection, although a good quality 
of white paper with calendered surface 
is probably the best form of safety 
paper, inasmuch as erasures and altera­
tions can be detected in practically all 
cases.
The raising of instruments, according 
to Mr. Osborne, is not so commonly 
practiced as the forging of instruments. 
He expressed the opinion that there is 
an abnormal amount of this class of 
crime, and that the conditions are com­
parable to those existing with respect 
to crimes of violence. After his lecture, 
which was greatly appreciated and 
roundly applauded by his hearers, a 
number of questions asked by account­
ants present were answered and dis­
cussed by the speaker.
 Lucas Pacioli's Treatise   
on Double-entry Bookkeeping  
[Continued from page 10]
the credit, and thus you shall obey him and 
always find the page he directs you to.."
But few of the interesting statements 
have been quoted. There are many of 
interest which fortunately are retained 
in the quaint mediaeval style of the 
author. Mr. Crivelli is indeed to be 
complimented for his ability to produce 
an English translation which contin­
ually evidences the original style of the 
author and his day.
Primarily this work will be of interest 
to accountants, but students of history 
and of business economics will find it 
most illuminating. The fifteenth cen­
tury business manners and customs are 
clearly set forth and discussed. The 
Institute of Bookkeepers, Ltd., the 
translator, and the publishers have 
given to literature, not to accountancy 
literature only, a noteworthy and in­
teresting work.
A Treatise on Double Entry Book- 
keeping. By Frater Lucas Pacioli; 
Translated for the Institute of Bookkeepers, 
Limited, by Pietro Crivelli, F. C. R. A. 




A definite vocational program was the base upon which Howard E. Murray planned his future in 
the world of business and accountancy. 
From grammar school to professional 
education he followed steadily a pro­
gressive plan of personal development. 
Mr. Murray was born on an up-state 
New York farm in 1888. He received 
his preliminary education in the rural 
school system and then attended the 
Le Roy high school from which he was 
graduated in 1903. Then, realizing the 
need for specific knowledge in some line 
of work, he went to Buffalo and studied 
shorthand and typing. He soon became 
proficient in these subjects and as a re­
sult held various positions in and around 
Buffalo and in Winnipeg, Canada.
After several years spent in obtaining 
general office experience had elapsed, 
Mr. Murray found that in order to better 
his vocational position he would have 
to continue his studies. He considered 
very carefully the various courses that 
were available and decided to master 
the science of accountancy. He enrolled 
in the Buffalo School of Accountancy 
in the fall of 1911, and for three years 
devoted the best part of his personal 
overtime to its mastery. He was grad­
uated in the spring of 1914 after com­
pleting the Pace Course.
Because of the practical aspect of the 
training he received and his experience 
in bookkeeping practice, Mr. Murray 
was able to start in the public practice 
of accountancy soon after he completed 
his studies in Buffalo. In the Spring of 
1915 he went to Cleveland with Arthur 
E. Chandler. In the fall of 1915, after 
much helpful experience with Mr.Chan­
dler, he became the auditor of the S. H. 
Kleinman Realty Company of Cleveland.
Mr. Murray completed three years of 
private accountancy work with the 
realty company in June of 1918, and then 
rejoined Mr. Chandler in Akron, Ohio, 
with whom he has been connected ever 
since. In March of 1920 Mr. Murray 
obtained the C.P.A. certificate of In­
diana. He was admitted to member­
ship in the American Institute of Ac­
countants in September, 1921. Finally, 
in October, 1925, because of his ability 
and interest in professional matters, he 
was elected to the presidency of the 
Northern Ohio Chapter of the American 
Institute of Accountants. Thus Mr. 
Murray, who is now a member of the 
firm of Chandler, Murray, and Chilton, 
of Akron, Ohio, has been successful 
in a business way, and has also
found time to devote himself to the 
interests of the profession generally by 
his activities in the American Institute 
of Accountants.
Mr. Murray’s progress is similar to 
that of many other Pace Students and 
graduates who have achieved success 
and prominence in the world of affairs 
generally, and in accountancy matters 
particularly. He started out with a 
definite goal. Then he took the best 
and surest means of obtaining that goal. 
Building upon a solid base of academic
Howard E. Murray
education, which is more than ever a 
pre-requisite of the professional man, he 
continued his developmental plan by us­
ing his personal overtime for technical 
study. He studied accountancy, the 
science of business, a knowledge of 
which, whether obtained over a long 
period of years by actual experience or 
by purposeful study, is essential to 
present-day success in business affairs.
Howard Murray is, withal, a helpful, 
genial soul. He radiates good cheer and 
holds the optimistic viewpoint of a 
young man well prepared for the duties 
of life, and with substantial success in 
hand and greater achievements imme­
diately ahead. He’s a likable chap, and 
helpful, Howard Murray.
WILLIAM C. HEATON, PAUL A. 
CULLINAN, and JOHN J. HELMUS, 
announce the opening of a New Jersey 
office at 207 Broad Street, Elizabeth, 
under the direction of William C. 
Heaton. Mr. Helmus is a graduate of 
Pace Institute.
Pace 1926 Association
THE Pace 1926 Association was organized at the Institute on Mon­day evening, January 18. Ad­dresses were made by Mr. J. C. Myer 
and Mr. John Bulin, Jr., of the Faculty 
of Pace Institute, in which they both 
wished the organization success. Mr. 
Murray M. Sumner of E5604 acted as 
chairman, and Mr. Sol Polansky, as 
secretary.
In reply to calls from the chair, there 
was much discussion concerning the 
proposed organization. Finally a mo­
tion was made and seconded that the 
chairman should appoint a committee, 
of which he himself should serve as 
chairman, to draw up a constitution 
and by-laws, the committee to report 
to the student body at a meeting to be 
called by the committee. The motion 
was passed and the following committee 
was named:
Murray M. Sumner, E5604, Chairman 
Harry Mand, E5605 
Dan Honigstock, E5606 
William Graebe, F5704 
Lillian Krakowitz, E5604
Eighty-four members of the graduat­
ing class attended the meeting. Watch 
the bulletin board at the Institute for 
notice of next meeting.
Glee Club
After a long hibernation, during the 
semester examination period, the Pace. 
Glee Club is about to break out again. 
It is rumored that in the near future 
they are to entertain the Boys Club of 
the Bowery branch Y.M.C.A. The 
Glee Club appeared for the first time at 
the freshman banquet held at the Hotel 
St. George in December, where they 
acquitted themselves most excellently. 
Mr. Myer, Pace Institute song leader, 
who is faculty advisor and leader of the 
Glee Club, will be glad to hear from 
students who want to join the Club at 
this time.
JOHN T. STAPLETON, a graduate of 
Pace Institute, and a member of the 
New York Society of Accountants, who 
was formerly with the staff of Eckes & 
Dean, C.P.A’s, of New York City, an­
nounces the opening of an office for the 
general practice of accountancy in 
Wilkes-Barre, Pennsylvania.
I. J. SAMUELS, a former student of the 
Pace courses, recently obtained the 
C.P.A. certificate of the State of Indiana.
Arbitration Now Made Effective
''The most important event of the first week of the 
 new year” says Alfred F. Upson, Attorney-at-law,  
   of Pace faculty, referring to the new Arbitration Act    
Uses and possibilities to the business man 
  Radio talk broadcast, WMCA.  
If you were asked, Mr. Graduate, stu­dent, or business man, whoever you may be, to name the most impor­tant event that has taken place during 
the first week of our new year, what 
would your answer be? Would you 
name an important event that has taken 
place in our city affairs? Or, would you 
give precedence to some national or in­
ternational event of which you have 
knowledge?
Many of you, no doubt, will not have 
in mind the event that I consider to be 
of the most significance—an event that, 
strangely enough, has passed without 
special publicity or newspaper comment, 
although the interests of business men 
in every state in the Union will be defi­
nitely benefited for many years to come 
by reason of the happening of this event.
I refer to the fact that a new Federal 
law came into being on January 1—an 
arbitration law providing for the settle­
ment of business difficulties arising from 
interstate trade without resort to ordi­
nary litigation. On January first this 
important federal law, passed by both 
branches of the Congress last year with­
out a dissenting vote, heartily approved 
by Secretary Hoover, and signed with 
evident pleasure by President Coolidge, 
came into being.
What is Arbitration?
You may ask, what is arbitration? 
Well, it is a procedure, coming down 
from the beginning of history, by which 
individuals who are not in agreement, 
agree to refer their differences for settle­
ment to persons who, because of their 
fitness to give judgment, are selected to 
render a decision.
The new arbitration laws are note­
worthy by reason of the fact that the 
parties to a dispute, having once agreed 
to arbitrate it, are bound by the decision 
of the arbitrators in the same manner 
that they would be bound by the de­
cision of the court—in fact, the decision 
is even more absolute than the decision 
of a lower court because no appeal can 
be taken by either party. The older 
arbitration laws, which were in effect
in many states, were deficient for the 
reason that a dissatisfied party could 
take an appeal to the courts, and there 
was little reason to arbitrate a matter 
when the result of the arbitration 
could be upset by either party.
You are all familiar with the fact that 
the volume of litigation is so great that 
the courts are far behind in their calen­
dars. It requires two years to bring 
an ordinary commercial dispute to an 
issue in a court in New York, and a 
much longer time often elapses before 
a final decision. A delay in justice, as 
is well said, often results in a denial of 
justice. Witnesses disappear, businesses 
change hands, assets are dissipated, em­
ployment of counsel over long periods 
of time is expensive, and when legal 
issue is joined, the ordinary business 
relations between the parties to the suit 
are usually abandoned and a loss of 
business results. All these disadvan­
tages accrue when resort is had to the 
courts for the settlement of business 
difficulties. Because of these costs and 
delays, attorneys usually advise their 
clients to settle their cases, whenever 
possible, without resort to litigation.
Even when cases are brought to issue 
after long and expensive delays, they 
are passed upon usually by juries com­
posed of men who are not familiar with 
trade usages bearing on the transactions 
in dispute; and even a judge, before 
whom comes a wide range of cases, 
can not, in the nature of things, become 
an expert in all lines of trade and in­
dustry. In arbitration, men especially 
qualified to sit in judgment on the mat­
ters at issue are selected by the dis­
putants.
Prompt Settlement of Disputes
As distinguished from the law’s de­
lays, which have become proverbial, 
and the expenses of ordinary litigation, 
the arbitration of a dispute enables the 
parties without delay to select arbitra­
tors who are known by the disputants 
to be men of integrity, as well as of 
technical knowledge in the matters at
issue. The submission of facts can be 
made informally without the techni­
calities incident to an ordinary court 
action, and the decision is quickly ren­
dered, often without a break in the 
business relations between the parties 
to the dispute.
The legal profession,with the breadth 
of view for which it is distinguished, 
has, through many of its leading mem­
bers, given effective support to the ar­
bitration movement. The arbitration 
of disputes does not preclude a business 
man from employing counsel to present 
his case to the arbitrators; and the law­
yer who favors arbitration, bases his 
support on the undoubted benefits that 
accrue to his clients.
Thousands of cases have been arbi­
trated under the provisions of the pres­
ent New York law during the compar­
atively short time it has been in force. 
In one industry, in which the members 
inserted in their contracts a provision 
providing for the arbitration of disputes, 
more than five thousand cases were 
arbitrated within a year without re­
course to ordinary litigation; and it is 
estimated that five times as many cases 
were settled in this industry by amicable 
private negotiation because of the fact 
that the disputants were bound by their 
agreements to arbitrate differences. An 
untold amount of hostility and bitter­
ness was avoided, and millions of dol­
lars were saved in the aggregate by 
reason of the avoidance of delays and of 
unnecessary court and other expenses.
Typical Arbitration
Perhaps the details of an arbitration 
of a peculiarly local and personal type 
will be of interest to you. Not long 
since, in a suburban village near New 
York, the city fathers, in their wisdom, 
vacated a blind end of a street that was 
seldom used by the public. The land 
reverted to a corporation that operated 
a factory on an adjoining lot; and the 
land was used, as I understand the mat­
ter, for the erection of an addition to 
the factory. The owners of residences
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near by suffered, according to their 
claims, in the value of their property.
Now, under the law of New York, no 
individual acquires the right, by reason 
of the ownership of a building, to the 
light and air on the various sides of the 
building, as is the case under the old 
English law; and on this score, from the 
viewpoint of the law of New York, the 
owners had no grievance upon which 
to base a claim for damages. There was 
the complication, however, that the 
factory had been built on land which 
had been publicly owned, and which 
had reverted to the corporation through 
the abandonment of the street; and the 
claimants felt that because their prop­
erty had been adversely affected in a way 
that could not have taken place if the 
street had been maintained by the vil­
lage, they had a legal basis for damages.
The matter involved local feeling; 
and as an alternative to litigation, 
which would have been unfortunate in 
dividing local opinion and in keeping 
alive a disputed matter, the corporation 
and the claimants concluded to arbi­
trate the difficulty. Each party selected 
an arbitrator, and the two men thus 
selected chose a third from another 
community, a gentleman well-known 
for his standing and integrity, who 
had no local interest in the matter in 
dispute.
The arbitrators, in two or three in­
formal sessions, heard all the evidence 
and rendered a unanimous decision by 
which $3,400 was awarded in damages 
to the five claimants. While a majority 
decision would have been of full force, 
the unanimous decision was fortunate, 
because it prevented any complaint with 
regard to the decision on the part of the 
parties to the arbitration. In a few 
weeks time, this whole matter was 
amicably settled at trivial expense—a 
matter that might otherwise have 
drawn its weary way through the 




Arbitration, as thus carried out in our 
local communities and between business 
houses engaged in ordinary trade, has a 
meaning far beyond the immediate 
saving of time and money to the parties. 
In this spirit of amicable reference of 
disputes to arbitrators lies the very 
foundation of peace and international 
good-will. Litigation in the courts, 
particularly when the methods depend 
upon states of fact largely within the 
knowledge of the parties to the suit,
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almost always engenders bitterness and 
unfriendly feeling. A state of business 
warfare is declared, in which all ordi­
nary relations are broken off, at least 
during the long period that elapses 
before a final result is reached; and 
friendly relationships are in many cases 
never re-established.
The financial loss, of course, is very 
great; but the unfriendly relationships 
engendered between persons who nor­
mally should co-operate are even more 
to be deplored. Instead of the develop­
ment in reasonableness that comes from 
amicable arbitration, the belligerency 
of the individual is developed. The vast 
importance of this may be realized when 
we consider that peace and friendly 
relations—local, national, and inter­
national—are dependent fundamentally 
upon the reasonableness of individuals 
—upon their willingness, when genuine 
differences of opinion arise, to submit 
the issues to disinterested persons who 
will bring to bear an unprejudiced state 
of mind upon the points at issue.
I sincerely believe that the more we 
cultivate these friendly relationships in 
our ordinary affairs, the more we take 
part in trade associations and in con­
ventions and in the work of chambers 
of commerce and of clubs, such as the 
Rotary Club, Kiwanis Club, Lions’ 
Club, Civitan Club, and like associa­
tions, the firmer basis we establish for 
the amicable settlement of all differ­
ences, even those momentous ones that 
arise between nations and that lead us 
to war.
Conferences nearly always take place 
of some sort before war is declared, and 
after the sacrifices are all made—when 
the armistice is declared and the guns 
cease to roar—representatives of the 
parties must come together around the 
conference table, as they did in General 
Foch’s private car in the secluded wood 
near Paris. The last thing before the
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beginning of war is a Conference, and 
the first thing when hostilities cease is 
a conference. War is merely an inter­
ruption, and a costly one, of work 
around the conference table. A lawsuit 
is usually an interruption of friendly 
business relationships—a thing resorted 
to when agreements cannot be reached 
by conference. And unlike the condi­
tions in actual war, amicable relations 
may never be resumed by the contestants 
after their legal war is ended.
Peace depends on the states of mind 
of the individuals that make up the 
nations of the world. The form of hold­
ing conferences for the settlement of 
international differences — whether 
through a league of nations, an inter­
national court, a Hague conference, or 
by negotiations direct between coun­
tries at issue—is easy enough to arrange, 
provided there is the genuine desire on 
the part of the majority of the people 
of the various nations for peace and a 
willingness for a reasonable arbitration 
of differences.
The best worker for peace, it seems to 
me, is the person who brings amicable 
relationships into all the affairs with 
which he has contacts. The arbitration 
law provides a method of doing this 
that saves time, saves money, promotes 
good feeling, and starts a movement 
that will react to the very ends of the 
earth. I commend to each one of you, 
therefore, a careful study of the pro­
visions of the federal and state arbitra­
tion laws, and that each one of you, in 
his business or in the associations of 
which he is a member, lend his influence 
to the furtherance of this most worthy 
cause. In this way you will render sub­
stantial aid in establishing sound busi­
ness practice, in promoting domestic 
tranquility, and in furthering interna­
tional peace.
Editor's Note: The complete text of the new Federal 
Arbitration Act is given in this issue—see following page.
The United States Arbitration Act
 "An Act to make valid and enforceable, written provisions   
for agreements for arbitration of disputes arising from con­
tracts, maritime transactions, or commerce among the States
or Territories or with foreign nations” In effect January
  1, 1926 Verbatim reprint of the Arbitration act
BE it enacted by the Senate and House of Representatives of the United States of America in Congress assembled, 
That “maritime transactions,” as here­
in defined, means charter parties, bills of 
lading of water carriers, agreements re­
lating to wharfage, supplies furnished 
vessels or repairs to vessels, collisions, 
or any other matters in foreign com­
merce which, if the subject of contro­
versy, would be embraced within ad­
miralty jurisdiction; “commerce,” as 
herein defined, means commerce among 
the several States or with foreign 
nations, or in any Territory of the 
United States or in the District of 
Columbia, or between any such Terri­
tory and another, or between any such 
Territory and any State or foreign 
nation, or between the District of 
Columbia and any State or Territory or 
foreign nation, but nothing herein con­
tained shall apply to contracts of em­
ployment of seamen, rai road employees 
or any other class of workers engaged 
in foreign or interstate commerce.
Sec. x. That a written provision in 
any maritime transaction or a contract 
evidencing a transaction involving com­
merce to settle by arbitration a contro­
versy thereafter arising out of such con­
tract or transaction, or the refusal to 
perform the whole or any part thereof, 
or an agreement in writing to submit to 
arbitration an existing controversy 
arising out of such a contract, trans­
action, or refusal, shall be valid, irre­
vocable, and enforceable, save upon 
such grounds as exist at law or in 
equity for the revocation of any contract.
Sec. 3. That if any suit or proceeding 
be brought in any of the courts of the 
United States upon any issue referable 
to arbitration under an agreement in 
writing for such arbitration, the court 
in which such suit is pending, upon 
being satisfied that the issue involved in 
such suit or proceeding is referable to 
arbitration under such an agreement, 
shall, on application of one of the parties, 
stay the trial of the action until such 
arbitration has been had in accordance 
with the terms of the agreement, pro­
viding the applicant for the stay is not 
in default in proceeding with such 
arbitration.
Sec. 4. That a party aggrieved by the 
alleged failure, neglect, or refusal of 
another to arbitrate under a written 
agreement for arbitration may petition 
any court of the United States which, 
save for such agreement, would have 
jurisdiction under the judicial code at 
law, in equity, or in admiralty of the 
subject matter of a suit arising out of
Judge Moses H. Grossman 
Vice-President of the Arbitration Society 
of America, to whose untiring efforts 
Arbitration Legislation is largely due.
—The Editor.
the controversy between the parties, for 
an order directing that such arbitration 
proceed in the manner provided for in 
such agreement. Five days’ notice in 
writing of such application shall be 
served upon the party in default. Ser­
vice thereof shall be made in the 
manner provided by law for the service 
of summons in the jurisdiction in which 
the proceeding is brought. The court 
shall hear the parties, and upon being 
satisfied that the making of the agree­
ment for arbitration or the failure to
comply therewith is not in issue, the 
court shall make an order directing the 
parties to proceed to arbitration in 
accordance with the terms of the agree­
ment: Provided, That the hearing and 
proceedings under such agreement shall 
be within the district in which the 
petition for an order directing such 
arbitration is filed. If the making of 
the arbitration agreement or the failure, 
neglect, or refusal to perform the same 
be in issue, the court shall proceed sum­
marily to the trial thereof If no jury 
trial be demanded by the party alleged 
to be in default, or if the matter in dis­
pute is within admiralty jurisdiction, 
the court shall hear and determine such 
issue. Where such an issue is raised, the 
party alleged to be in default may, 
except in cases of admiralty, on or before 
the return day of the notice of applica­
tion, demand a jury trial of such issue, 
and upon such demand the court shall 
make an order referring the issue or 
issues to a jury in the manner provided 
by law for referring to a jury issues in an 
equity action, or may specially call a 
jury for that purpose. If the jury find 
that no agreement in writing for arbitra­
tion was made or that there is no default 
in proceeding thereunder, the proceed­
ing shall be dismissed. If the jury find 
that an agreement for arbitration was 
made in writing and that there is a 
default in proceeding thereunder, the 
court shall make an order summarily 
directing the parties to proceed with 
the arbitration in accordance with the 
terms thereof.
Sec. 5. That if in the agreement pro­
vision be made for a method of naming 
or appointing an arbitrator or arbi­
trators or an umpire, such method shall 
be followed; but if no method be pro­
vided therein, or if a method be pro­
vided and any party thereto shall fail to 
avail himself of such method, or if for 
any other reason there shall be a lapse 
in the naming of an arbitrator or arbi­
trators or umpire, or in filling a vacancy, 
then upon the application of either 
party to the controversy the court shall 
designate and appoint an arbitrator or
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arbitrators or umpire, as the case may 
require, who shall act under the said 
agreement with the same force and 
effect as if he or they had been specifi­
cally named therein; and unless other­
wise provided in the agreement the ar­
bitration shall be by a single arbitrator.
Sec. 6. That any application to the 
court hereunder shall be made and heard 
in the manner provided by law for the 
making and hearing of motions, except 
as otherwise herein expressly provided.
Sec. 7. That the arbitrators selected 
either as prescribed in this Act or other­
wise, or a majority of them, may sum­
mon in writing any person to attend 
before them or any of them as a witness 
and in a proper case to bring with him 
or them any book, record, document, or 
paper which may be deemed material as 
evidence in the case. The fees for such 
attendance shall be the same as the fees 
of witnesses before masters of the 
United States courts. Said summons 
shall issue in the name of the arbitrator 
or arbitrators, or a majority of them, 
and shall be signed by the arbitrators, 
or a majority of them, and shall be 
directed to the said person and shall be 
served in the same manner as subpoenas 
to appear and testify before the court; 
if any person or persons so summoned to 
testify shall refuse or neglect to obey 
said summons, upon petition the United 
States court in and for the district in 
which such arbitrators, or a majority of 
them are sitting may compel the at­
tendance of such person or persons 
before said arbitrator or arbitrators, or 
punish said person or persons for con­
tempt in the same manner now provided 
for securing the attendance of witnesses 
or their punishment for neglect or 
refusal to attend in the courts of the 
United States.
Sec. 8. That if the basis of jurisdic­
tion be a cause of action otherwise 
justifiable in admiralty, then, notwith­
standing anything herein to the con­
trary, the party claiming to be aggrieved 
may begin his proceeding hereunder by 
libel and seizure of the vessel or other 
property of the other party according to 
the usual course of admiralty proceed­
ings, and the court shall then have 
jurisdiction to direct the parties to pro­
ceed with the arbitration and shall 
retain jurisdiction to enter its decree 
upon the award.
Sec. 9. If the parties in their agree­
ment have agreed that a judgment of 
the court shall be entered upon the 
award made pursuant to the arbitration, 
and shall specify the court, then at any 
time within one year after the award is 
made any party to the arbitration may
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apply to the court so specified for an 
order confirming the award, and there­
upon the court must grant such an order 
unless the award is vacated, modified, 
or corrected as prescribed in the next 
two sections. If no court is specified in 
the agreement of the parties, then such 
application may be made to the United 
States court in and for the district with­
in which such award was made. Notice 
of the application shall be served upon 
the adverse party, and thereupon the 
court shall have jurisdiction of such 
party as though he had appeared 
generally in the proceeding. If the 
adverse party is a resident of the district 
within which the award was made, 
such service shall be made upon the ad­
verse party or his attorney as prescribed 
by law for service of notice of motion in 
an action in the same court. If the ad­
verse party shall be a non-resident, then 
the notice of the application shall be 
served by the marshal of any district 
within which the adverse party may be 
found in like manner as other process of 
the court.
Sec. 10. That in either of the follow­
ing cases the United States court in and 
for the district wherein the award was 
made may make an order vacating the 
award upon the application of any party 
to the arbitration—
(a) Where the award was procured 
by corruption, fraud, or undue means.
(b) Where there was evident parti­
ality or corruption in the arbitrators, or 
either of them.
(c) Where the arbitrators were guilty 
of misconduct in refusing to postpone 
the hearing, upon sufficient cause 
shown, or in refusing to hear evidence 
pertinent and material to the contro­
versy; or of any other misbehavior by 
which the rights of any party have been 
prejudiced.
(d) Where the arbitrators exceeded 
their powers, or so imperfectly exe­
cuted them that a mutual, final, and 
definite award upon the subject matter 
submitted was not made.
(e) Where an award is vacated and 
the time within which the agreement 
required the award to be made has not 
expired the court may, in its discretion, 
direct a rehearing by the arbitrators.
Sec. 11. That in either of the follow­
ing cases the United States court in and 
for the district wherein the award was 
made may make an order modifying or 
correcting the award upon the applica­
tion of any party to the arbitration—
(a) Where there was an evident 
material miscalculation of figures or an 
evident material mistake in the descrip­
tion of any person, thing, or property
referred to in the award.
(b) Where the arbitrators have 
awarded upon a matter not submitted 
to them, unless it is a matter not 
affecting the merits of the decision upon 
the matters submitted.
(c) Where the award is imperfect in 
matter of form not affecting the merits 
of the controversy.
The order may modify and correct the 
award, so as to effect the intent thereof 
and promote justice between the parties.
Sec. 12. That notice of a motion to 
vacate, modify, or correct an award 
must be served upon the adverse party 
or his attorney within three months 
after the award is filed or delivered. If 
the adverse party is a resident of the 
district within which the award was 
made, such service shall be made upon 
the adverse party or his attorney as 
prescribed by law for service of notice of 
motion in an action in the same court. 
If the adverse party shall be a non­
resident then the notice of the applica­
tion shall be served by the marshal of 
any district within which the adverse 
party may be found in like manner as 
other process of the court. For the 
purposes of the motion any judge who 
might make an order to stay the proceed­
ings in an action brought in the same 
court may make an order, to be served 
with the notice of motion, staying the 
proceedings of the adverse party to 
enforce the award.
Sec. 13. That the party moving for 
an order confirming, modifying, or cor­
recting an award shall, at the time such 
order is filed with the clerk for the entry 
of judgment thereon, also file the 
following papers with the clerk:
(a) The agreement; the selection or 
appointment, if any, of an additional 
arbitrator or umpire; and each written 
extension of the time, if any, within 
which to make the award.
(b) The award.
(c) Each notice, affidavit, or other 
paper used upon an application to con­
firm, modify, or correct the award, and 
a copy of each order of the court upon 
such an application.
The judgment shall be docketed as if 
it was rendered in an action.
The judgment so entered shall have 
the same force and effect, in all respects, 
as, and be subject to all the provisions 
of law relating to, a judgment in an 
action; and it may be enforced as if it 
had been rendered in an action in the 
court in which it is entered.
Sec. 14. That this Act may be referred 
to as “The United States Arbitration 
Act.”
[Continued on page 24]
Did you ever stop to think that punctuation in the writing of letters and reports is a very necessary part of the writer’s technique? 
With the possible exception of bad spell­
ing, there is nothing that will mar the 
appearance and obscure the meaning of 
the business letter as much as incorrect 
punctuation. If you can picture a bal­
ance sheet or a profit and loss statement 
thrown together without regard for the 
ordinary rules of technique, then you 
will have in mind a condition somewhat 
analogous to a letter without proper 
punctuation.
Punctuation is necessary in any mes­
sage—either spoken or written—to give 
the reader or hearer a chance to stop and 
catch up with the ideas expressed. Is it 
not a most natural thing when speak­
ing, to pause now and then in order to 
allow your hearers to grasp fully your 
thought? It is just as natural in writing 
to break up long sentences and to sep­
arate the continuity of thought which 
otherwise might be obscure and am­
biguous.
The most used and most useful mark 
of punctuation is the comma. Its uses 
are numerous and various.
Use a comma to set off any part of a 
sentence which might be improperly 
joined by the reader to the rest of the 
sentence.
Example: Behind closed doors, the 
auditors were counting money.
A comma is used to separate words or 
phrases in a series.
Example: The cash-book, the jour­
nal, and the accounts receivable ledger 
must be audited by tomorrow.
Example : Every student of account­
ancy must understand the meaning of 
assets and liabilities, profit and loss, 
and debits and credits.
Always use the comma to separate the 
elements of a date or address.
Example: Beacon, New York. 
Example: January 1, 1924.
Use a comma to separate a noun used 
in direct address from the rest of the 
sentence.
Example: Current and fixed assets,
my dear sir, are so mixed, they mean 
nothing.
When a subordinate clause introduces 
a sentence, use the comma.
Example: When a final accounting 
is rendered, the executor is entitled to 
his legal fees.
Use the comma to set off parenthetical 
expressions such as; however, then, 
moreover, we admit, to be sure, and of 
course.
Example: Professor B. Jones, how­
ever, is not the only authority on ac­
counting.
A comma is always used after the fol­
lowing adverbs when introducing a sen­
tence: Again, besides, moreover, first, 
secondly, thirdly, lastly, indeed, finally, 
hence, however, therefore, thus, never­
theless, and consequently.
Example: Consequently, it is neces­
sary to have a new trial balance.
Use a comma to set off an infinitive 
phrase independent of the rest of the 
sentence.
Example : To do away with financial 
leaks, I shall call in an expert 
accountant.
Use a comma to separate participial 
phrases used independently.
Example: The audit of accounts be­
ing finished, he president declared a 
half holiday.
If a participial phrase occurs in the 
middle of a sentence, and it modifies 
a preceding noun or pronoun with a 
thought which is explanatory, use a 
comma.
Example : The balance sheet, having 
been analyzed in detail, showed many 
discrepancies.
The comma is used to set off nouns 
used in apposition, unless the appositive 
is a part of the name.
Example: James and Jones, public 
accountants, have moved to larger 
quarters.
A comma is often used after an in­
terjection.
Example: Oh, I shall go with you!
To separate the parts of a compound 
sentence when the thought is close, 
employ the comma.
Example: The task of balancing the 
books is arduous, but we should finish 
by tonight.
The comma is used to set off explana­
tory clauses and phrases.
Example: The statute of frauds, 
which dates back to the reign of Charles 
I, is a very essential part of our study 
of the law of contracts.
Use the comma to set off groups of 
three figures in totals of more than four.
Example: The total assets are $26, 
242,646.27.
In newspaper work there is a ten­
dency to use as few punctuation marks 
as practicable. For that reason minor 
variations in the application of the 
foregoing rules, which are based on 
magazine and book usage, may be noted 
in the newspapers.
 The United States   
Arbitration Act  
[Continued from page 23]
Sec. 15. That all Acts and parts of 
Acts inconsistent with this Act arc 
hereby repealed, and this Act shall take 
effect on and after the 1st day of 
January next after its enactment, but 
shall not apply to contracts made prior 




he 1925 year-book of the American 
Institute of Accountants has re­
cently been issued. It contains the 
names of officers, members of council 
and committees of the Institute; alpha­
betical and geographical lists of mem­
bers and associates; proceedings of the 
annual meeting of the Institute at Wash­
ington, September, 1925; reports of 
officers, council, and committees; names 
of members of state boards of account­
ancy; constitution and by-laws of the 
Institute; rules of professional conduct; 
and rules of the board of examiners. 
The year book may be obtained from 
the Institute, 135 Cedar Street, New 
York City, at the price of $1.65.
JOHN F. McCABE, LL.M., an old- 
time Pace student, was recently ad­
mitted to partnership in the firm of 
Lingley, Baird & Dixon, accountants 
and auditors, of New York.
CARL W. PAINTER was admitted to 
membership in the firm of Cravath, 
Henderson & DeGersdorff on Jan. 1, 1926.
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Punctuation and the Use 
of the Comma
An article with many illustrations of the 
use of the comma By William A. 
White, of Pace Institute faculty
Officers of Accountants’ Organizations
American Institute of Accountants
President, William H. West 
Vice-Presidents, John F. Forbes
Frederick A. Ross 
Treasurer, Arthur W. Teele 
Secretary, A. P. Richardson
40 Rector Street, New York 
2.03 Crocker Bldg., San Francisco, Calif. 
366 Madison Avenue, New York
120 Broadway, New York
135 Cedar Street, New York
American Society of Certified Public Accountants
President, Harry E. Lunsford. . 1003 Pioneer Trust Bldg., Kansas City, Mo.
Vice-Presidents, Charles Hecht
Johns-Manville Bldg., 2.92. Madison Avenue, New York 
Edwin L. Pride .... 40 Central Bldg., Boston, Mass.
A. Lee Rawlings .... 407 Law Bldg., Norfolk, Va.
Harry B. Scott.......................Oliver Bldg., Pittsburgh, Pa.
H. Ivor Thomas 2.2.0 Bartlett Bldg., Los Angeles, Calif.
Secretary, W. L. Harrison ... 736 Woodward Bldg., Washington, D. C.
Treasurer, James A. Councilor. 42.6 Woodward Bldg., Washington, D. C.
National Association of Cost Accountants
President, C. H. Scovell .... Scovell, Wellington & Co., Boston, Mass. 
Vice-Presidents, F. L. Sweetser, The Duchess Mfg. Co., Poughkeepsie, New York
W. B. Castenholz,
Castenholz, Johnson, Block & Rothing, Chicago, Ill. 
treasurer, Wm. O. Cutter, Vice-President United States Rubber Co., New York 
Secretary, Stuart C. McLeod....................... 130 West 42nd Street, New York
New York State Society of Certified Public Accountants
President, Homer S. Pace .... 
First Vice-President, Joseph J. Klein 
Second Vice-President, James F. Farrell 
Treasurer, Harold A. Wythes . 
Secretary, Martin Kortjohn
30 Church Street, New York 
19 West 44th Street, New York 
110 William Street, New York
. 30 Church Street, New York 
. 15 Park Row, New York
Sound conceptions of law, of
property rights, of contractual
obligations, of business organization,
of the relations of capital and labor,
of methods for stating financial facts as a basis
for management or for public control—all
these things make for good citizenship, for community 
strength, for individual effectiveness.
Teaching from the viewpoint of the teachers of Pace Institute, is a com­
munity, as well as an individual, service. In times of economic unrest, 
in periods of prosperity and of depression, year in and year out, these 
teachers strive to impart the principles and the procedures of sound 
business, the legal and the economic concepts of our Anglo-Saxon 
heritage.
You are cordially invited to be a part, as a friend, student or gradu­
ate, in the activities of Pace Institute — to meet its teachers, to visit 
its lecture rooms, to seek its counsel and vocational help.
PACE INSTITUTE
30 Church Street New York
